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Written Decision: December 21, 2011 

Subject: The discharge of the bankrupts was opposed by the Canada
Revenue Agency (CRA).

Issue: Their indebtedness to CRA brought them under the special
provision of Section 172.1 of the Bankruptcy and Insolvency
Act.  Their income tax for four years had been reassessed. 
There were allegations of improprieties on their part by which
CRA effected their reassessment after three years.

At the discharge hearing CRA took the position that the
reassessment was conclusive evidence of improprieties on their
part.  It offered no other evidence.

Result: This position was rejected.  The evidence of the bankrupts as to
the factors to be considered in discharge hearings was accepted
and the court refused to draw any inferences of impropriety
from the reassessments.

To comply with Section 172.1 they were discharged conditional
upon making nominal payments to their respective estates.
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