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In the Matter of 

the Securities Legislation of British Columbia and Ontario 

and Alberta, Manitoba, New Brunswick, Newfoundland and Labrador, 

Northwest Territories, Nova Scotia, Nunavut, Prince Edward Island, Québec, 

Saskatchewan and Yukon (collectively the Jurisdictions) 

 

and 

 

In the Matter of 

the Process for Exemptive Relief Applications in Multiple 

Jurisdictions and 

In the Matter 

of Netcoins Inc. 

(the Filer) 

 

Decision 
 

Background 

 

¶ 1 As set out in CSA Staff Notice 21-327 Guidance on the Application of Securities 

Legislation to Entities Facilitating the Trading of Crypto Assets (CSA SN 21-327), 

securities and derivatives legislation may apply to persons or companies that are in the 

business of trading contracts or instruments that have an underlying interest in assets 

that are frequently referred to as crypto assets such as Bitcoin, Ether, and anything 

commonly considered a crypto asset, digital or virtual currency, or digital or virtual 

token that are not themselves securities or derivatives (Crypto Assets) because these 

contracts or instruments (Crypto Contracts) satisfy the definition of a security or a 

derivative as defined by the securities legislation of the Jurisdictions. 

 

To foster innovation and respond to novel circumstances, the CSA has considered an 

interim, time limited, regulatory framework that would allow persons or companies that 

are trading Crypto Contracts to operate within a regulated environment, with regulatory 

requirements tailored to the person or company’s operations, as appropriate. The overall 

goal of the regulatory framework is to strike a balance between being flexible to 

facilitate innovation in the Canadian capital markets, while upholding the regulatory 

mandate of promoting investor protection and fair and efficient capital markets. 

 

The Filer has made an application to the CSA Regulatory Sandbox, an initiative of the 

CSA to support fintech businesses seeking to offer innovative products, services and 

applications in Canada. It allows firms to test their products, services and applications 

throughout the Canadian market under a flexible process and on a time-limited basis. 
 
















































