


10.

11.

12.

13.

by LEAD by April 30, 2011. LEAD filed this report late, on June 22,
2011. As a result of the late filing, a reprimand was issued against
LEAD.

Thereatfter, in August of 2011, LEAD released its Authorized Official in
preparation for a tentatively arranged transfer of LEAD’s portfolio of
properties to another registered property manager and cessation of
operations by LEAD. The tentative date of transfer was September 30,
2011.

The transfer to another property manager did not proceed.

Based upon information then at hand, staff had reason to believe that in
general the money in LEAD’s trust accounts was insufficient to meet
liabilities due to the owners of properties managed by LEAD.

On October 4, 2011, the Registrar of the Real Estate Division of the
MSC suspended the registration of LEAD.

On October 5, 2011, staff of the MSC froze the trust accounts of LEAD
including the trust account established for handling rental monies
(“T1(Rent)”) and the trust account established for security deposits
(“T2(Security Deposits)”) collectively referred to as the Trust Accounts.
On August 17, 2012, LEAD was dissolved.

On August 21, 2012, LEAD’s registration under the Act expired.

DETAILS

1.

As a broker, LEAD was required pursuant to section 26(1) of the Act to
maintain and deposit trust money in a bank account (or accounts)
designated as a trust account(s) to be operated in a manner consistent
with the Act and regulations including the Trust Accounts Regulation.

LEAD was also required to maintain trust records in connection with its
business pursuant to section 7 of the Trust Accounts Regulation.

Following LEAD’s suspension, as part of an investigation by staff of the
MSC, a review of LEAD’s Trust Accounts, T1(Rent) and T2(Security
Deposits), and its business and trust records was conducted for the
period of August 31, 2010 to September 15, 2011 (“Review Period”).

Various failures by LEAD to comply with the Act and Trust Accounts
Regulation were found including:









TO: LEAD PROPERTY MANAGEMENT INC.

AND TO:  THE REAL ESTATE REIMBURSEMENT FUND
c/o THE MANITOBA REAL ESTATE ASSOCIATION C.
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