@ wiongas

September 22, 2008

TO: ALL EB-2007-0606 INTERVENORS
RE: RATE ORDER - EB-2008-0281 (OCTOBER 2008 QRAM)

Enclosed is a copy of the Board-approved EB-2008-0281 (OCTOBER 2008 QRAM)
Decision and Order dated September 18, 2008 for Union Gas Limited. This Order
reflects delivery, storage and transportation rate changes to be implemented effective
October 1, 2008.

Yours truly,

[Original signed by]

Chris Ripley
Manager, Regulatory Applications

Encl.
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IN THE MATTER OF the Ontario Energy Board Act,
1998, S.0. 1998, c.15 (Sched. B);

AND IN THE MATTER OF an Application by Union Gas
Limited, pursuant to section 36(1) of the Ontario Energy
Board Act, 1998, for an order or orders approving or
fixing just and reasonable rates and other charges for the
sale, distribution, transmission, and storage of gas as of
October 1, 2008;

AND IN THE MATTER OF the Quarterly Rate
Adjustment Mechanism approved by the Ontario Energy
Board in RP-2003-0063.

BEFORE: Ken Quesnelle
Presiding Member

DECISION AND ORDER

Union Gas Limited (“Union”) filed an application (the “Application”) dated August 28,
2008, with the Ontario Energy Board (the “Board”) for an order or orders approving or
fixing just and reasonable rates and other charges for the sale, distribution,
transmission, and storage of gas. The Application was made pursuant to Union’s
approved Quarterly Rate Adjustment Mechanism (“QRAM?”) under Board File No.
EB-2008-0281.

On September 5, 2008, the Board issued a Notice of Written Hearing and Procedural
Order No. 1 (the “Notice”) to all participants in the EB-2007-0606 proceeding, attached
as Appendix “E’. The Notice set September 11, 2008 as the deadline for submissions
on Union’s QRAM Application and September 15, 2008 as the deadline for Union’s
reply submissions.
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The Board received two submissions in this Application. The Industrial Gas Users
Association (“IGUA”) and the Canadian Manufacturers and Exporters filed letters
indicating that they had reviewed the Application and did not have any issues with the
rate adjustments requested by Union. IGUA did however seek clarification on two
matters for the record related to Union’s risk management programs. On September

15, 2008, Union filed a response that addressed both matters raised by IGUA.

The Board has considered the evidence and finds that it is appropriate to adjust Union’s
rates effective October 1, 2008 to reflect the projected changes in gas costs and the
prospective recovery of the projected twelve-month balances of the gas supply deferral
accounts for the period ending September 30, 2009. The Board also finds that it is
appropriate to adjust Union’s reference prices to reflect the projected changes in gas
costs.

THE BOARD ORDERS THAT:

1 The Alberta Border Reference Price used to set Union’s rates and other charges
be established at $8.489/GJ (31.9356¢/m?). The resulting rate changes set out in
Appendix “A” and the rate schedules set out in Appendix “B” shall be effective
October 1, 2008. The Alberta Border Reference Price shall also be used for the
North Purchased Gas Variance Account (Deferral Account No. 179-105) and the
TCPL Tolls and Fuel - Northern and Eastern Operations Area deferral account
(Deferral Account No. 179-100).

2. The rates pursuant to all contracts for interruptible service under Rates 16, 25,
M5A, M7, and T1 be adjusted effective October 1, 2008, by the amounts set out
in Appendix “C”. The rates pursuant to contracts for interruptible service under
Rate 25 shall be negotiated within the range as adjusted in Appendix “C”.

3. The reference price for use in determining the amounts to be recorded in the
South Purchased Gas Variance Account (Deferral Account No. 179-106) be set
at the Ontario Landed Reference Price of $10.224/GJ (38.4627¢/mv) effective
October 1, 2008. The Ontario Landed Reference Price shall also be used for the
Spot Gas Variance Account (Deferral Account No. 179-107).

4, The South Portfolio Cost Differential be set at $0.284/GJ (1.0684¢/m?) effective
October 1, 2008;
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The respective forms of the customer notices set out in Appendix “D” shall
accompany each customer’s first bill or invoice following the implementation of

this Order.

A decision regarding cost awards will be issued at a later date. The eligible
parties shall submit their cost claims by October 2, 2008. A copy of the cost
claim must be filed with the Board and one copy is to be served on Union. Cost
claims must be prepared in accordance with the Board's Practice Direction on
Cost Awards.

Union will have until October 16, 2008 to object to any aspect of the costs
claimed. A copy of the objection must be filed with the Board and one copy must
be served on the party against whose claim the objection is being made.

Any party whose cost claim was objected to will have until October 23, 2008 to
make a reply submission as to why their cost claim should be allowed. One copy
of the submission must be filed with the Board and one copy is to be served on
Union.

DATED at Toronto, September 18, 2008
ONTARIO ENERGY BOARD

Original signed by

John Pickernell
Assistant Board Secretary
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TO DECISION AND ORDER
RATE CHANGES
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UNION GAS LIMITED
Northern & Eastern Operations Area
Summary of Changes to Sales Rates
Rate 01A - Small Volume General Firm Service
EB-2008-0109 EB-2008-0281
Approved Approved
Line July 1, 2008 Rate October 1, 2008
No. Particulars (cents/ma) Rate Change Rate
(a) (b) (c)
1 Monthly Charge - All Zones $17.00 $17.00
Monthly Delivery Charge - All Zones
2 First 100 m* 8.9020 8.9020
3 Next 200 m* 8.3228 8.3228
4 Next 200 m* 79114 7.9114
5 Next 500 m® 75337 7.5337
6 Over 1,000 m* 7.2218 7.2218
7 Delivery - Price Adjustment (All Volumes) (0.4072) (1) (0.4072) (2)
Gas Transportation Service
8 Fort Frances 3.8289 3.8289
9 Western Zone 4.0506 4.0506
10 Northern Zone 4.8757 4.8757
Eastern Zone 5.5570 5.5570
12 Transportation - Price Adjustment (All Zones) 0.0792 (3) 0.1752 0.2544 (4)
Storage Service
13 Fort Frances 1.8909 1.8909
14 Western Zone 1.8885 1.8885
15 Northern Zone 2.2761 2.2761
16 Eastern Zone 2.5889 2.5889
17 Storage - Price Adjustment (All Zones) (0.0170) (5) (0.0170) (5)
Commodity Cost of Gas and Fuel
18 Fort Frances 36.7101 (4.1097) 32.6004
19 Western Zone 37.0290 (4.1638) 32.8652
20 Northern Zone 37.4547 (4.2483) 33.2064
21 Eastern Zone 37.8309 (4.3230) 33.5079
22 Commodity and Fuel - Price Adjustment (All Zones) 0.2435 (6) 2.8118 3.1554 (7)

Notes:

(1) Includes a temporary credit of (0.2079) for Apr 1-Dec 31, 2008 and a temporary credit of (0.1993) cents/m” for Jut 1-Dec 31, 2008.

(2) Includes a temporary credit of (0.2079) for Apr 1-Dec 31, 2008 and a temporary credit of (0.1893) cents/m? for Jul 1-Dec 31, 2008.

(3) incls Prosp Rec of (0.0131), 0.0633, 0.0854, 0.4688, a temp credit of (0.0025) for Apr 1-Dec 31, 2008, a temp credit of (0.5227) for Jul 1-Dec 31, 2008.
(4) Incls Prosp Rec of 0.0633, 0.0854, 0.4688, 0.1621, a temp credit of (0.0025) for Apr 1-Dec 31, 2008, a temp credit of (0.5227) for Jul 1-Dec 31, 2008.
(5) Includes a temporary credit of (0.0170) cents/m? for the period April 1 - December 31, 2008.

(6) includes Prospective Recovery of (1.6949), 0.3901, 0.3166, 1.8620 and a temporary credit of (0.6303) cents/m> for the period Jul 1-Dec 31, 2008.

(7) Includes Prospective Recovery of 0.3801, 0.3166, 1.8620, 1.2170 and a temporary credit of (0.6303) cents/m® for the period Jul 1-Dec 31, 2008.

August 2008
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UNION GAS LIMITED
Northern & Eastern Operations Area
Summary of Changes to Sales Rates
Rate 10 - Large Volume General Firm Service
EB-2008-0109 EB-2008-0281
Approved Approved
Line July 1, 2008 Rate October 1, 2008
No. Particulars (cents/m®) Rate Change Rate
@ (b) (c)

1 Monthly Charge - All Zones $70.00 $70.00

Monthly Delivery Charge - All Zones
2 First 1,000 m® 7.4145 7.4145
3 Next 9,000 m’ 5.9007 5.9007
4 Next 20,000 m’ 5.0375 5.0375
5 Next 70,000 m® 4.4848 4.4848
6 Over 100,000 m® 2.3913 2.3913
7 Delivery - Price Adjustment (All Volumes) (0.1629) (1) (0.1629) (2)

Gas Transportation Service
8 Fort Frances 3.5301 3.5301
9 Western Zone 3.7518 3.7518
10 Northern Zone 4.5769 4.5769
11 Eastern Zone 5.2582 5.2582
12 Transportation - Price Adjustment (All Zones) 0.2270 (3) 0.1752 0.4022 (4)

Storage Service
13 Fort Frances 1.2108 1.2108
14 Western Zone 1.2084 1.2084
15 Northern Zone 1.5960 1.5960
16 Eastern Zone 1.9088 1.9088
17 Storage - Price Adjustment (All Zones) (0.0108) (5) (0.0108) (5)

Commodity Cost of Gas and Fuel
18 Fort Frances 36.7101 (4.1097) 32.6004
19 Western Zone 37.0280 (4.1638) 32.8652
20 Northern Zone 37.4547 (4.2483) 33.2064
21 Eastern Zone 37.8308 (4.3230) 33.5079
22 Commodity and Fuel - Price Adjustment (All Zones) 0.2435 (6) 29118 3.1554 (7)

Notes:
(1) Includes a temporary credit of (0.0220) for Apr 1-Dec 31, 2008 and a temporary credit of {0.1409) cents/m?® for Jul 1-Dec 31, 2008.

(2) includes a temporary credit of {0.0220) for Apr 1-Dec 31, 2008 and a temporary credit of (0.1409) cents/m® for Jul 1-Dec 31, 2008.

(3) Incls Prosp Rec of (0.0131), 0.0633, 0.0854, 0.4688, a temp credit of (0.0005) for Apr 1-Dec 31, 2008, a temp credit of (0.3769) for Jul 1-Dec 31, 2008.
(4) Incls Prosp Rec of 0.0633, 0.0854, 0.4688, 0.1621, a temp credit of {0.0005) for Apr 1-Dec 31, 2008, a temp credit of (0.3769) for Jul 1-Dec 31, 2008.
(5) Includes a temporary credit of (0.0108) cents/m® for the period April 1 - December 31, 2008.

(6) Includes Prospective Recovery of (1.6949), 0.3901, 0.3166, 1.8620 and a temporary credit of (0.6303) cents/m® for the period Jul 1-Dec 31, 2008.

(7) Includes Prospective Recovery of 0.3801, 0.3166, 1.8620, 1.2170 and a temporary credit of (0.6303) cents/m® for the period Jul 1-Dec 31, 2008.

August 2008



UNION GAS LIMITED
Northern & Eastern Operations Area
Summary of Changes to Sales Rates

Rate 20 - Medium Volume Firm Service
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EB-2008-0281

Approved Approved
Line July 1, 2008 Rate October 1, 2008
No. Particulars (cents/m?} Rate Change Rate
@ b (c)
1 Manthly Charge $781.72 $781.72
Delivery Demand Charge
2 First 70,000 m* 19.8503 19.8503
3 All over 70,000 m* 11.6730 11.6730
Delivery Commaodity Charge
4 First 852,000 m* 0.3068 0.3068
5 All over 852,000 m* 0.2272 0.2272
Monthly Gas Supply Demand Charge
6 Fort Frances 32.8903 32.8903
7 Western Zone 36.4326 36.4326
8 Northern Zone 56.7740 56.7740
9 Eastern Zone 73.3920 73.3920
10 Gas Supply Demand - Price Adjustment (All Zones) - -
Commodity Transportation 1
11 Fort Frances 2.7417 2.7417
12 Western Zone 2.8294 2.8294
13 Northern Zone 3.3145 3.3145
14 Eastern Zone 3.7121 3.7121
15 Transportation 1 - Price Adjustment {(All Zones) 0.6044 (1) 0.1752 0.7796 (2)
Commodity Transportation 2
16 Fort Frances 0.1933 0.1933
17 Western Zone 0.2396 0.2396
18 Northern Zone 0.3594 0.3594
19 Eastern Zone 0.4605 0.4605
Commodity Cost of Gas and Fuel
20 Fort Frances 36.9713 (4.1392) 32.8321
21 Western Zone 37.2925 (4.1937) 33.0988
22 Northern Zone 37.7213 (4.2788) 33.4425
23 Eastern Zone 38.1002 (4.3540) 33.7462
24 Commadity and Fuel - Price Adjustment (Al Zones) 0.2435 (3) 2.9119 3.1554 (4)
Bundled Storage Service ($/GJ)
25 Monthly Demand Charge 11.217 11.217
26 Commadity Charge 0.240 0.240
27 Storage Demand - Price Adjustment - -

August 2008

Notes:

(1) Includes Prospective Recovery of (0.0131), 0.0633, 0.0854 and 0.4688 cents/m’.
(2) Includes Prospective Recovery of 0.0633, 0.0854, 0.4688 and 0.1621 cents/m’.
(3) Includes Prospective Recovery of (1.6949), 0.3901, 0.3166, 1.8620 and a temporary credit of (0.6303) cents/m> for the period Jul 1-Dec 31, 2008.
(4) Includes Prospective Recovery of 0.3901, 0.3166, 1.8620, 1.2170 and a temporary credit of (0.6303) cents/m® for the period Jul 1-Dec 31, 2008.



UNION GAS LIMITED
Northern & Eastern Operations Area
Summary of Changes to Sales Rates
Rate 100 - Large Volume High Load Factor Firm Service
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EB-2008-0281

Approved Approved
Line July 1, 2008 Rate Qctober 1, 2008
No. Particulars (cents/m®) Rate Change Rate
(@ (b) (c)
1 Monthly Charge $781.72 $781.72
Delivery Demand Charge
2 All Zones 11.7547 11.7547
Delivery Commodity Charge
3 All Zones 0.2170 0.2170
Monthly Gas Supply Demand Charge
4 Fort Frances 53.8074 53.8074
5 Western Zone 57.9404 57.9404
6 Northern Zone 81.6719 81.6719
7 Eastern Zone 101.0594 101.0594
Commaodity Transportation 1
8 Fort Frances 5.1132 5.1132
S Western Zone 5.1790 5.1790
10 Northern Zone 5.5428 5.5428
11 Eastern Zone 5.8410 5.8410
Commodity Transportation 2
12 Fort Frances 0.1933 0.1933
13 Western Zone 0.2396 0.23396
14 Northern Zone 0.3594 0.3594
15 Eastern Zone 0.4605 0.4605
Commodity Cost of Gas and Fuel
16 Fort Frances 36.9713 {4.1392) 32.8321
17 Western Zone 37.2925 (4.1937) 33.0988
18 Northern Zone 37.7213 (4.2788) 33.4425
19 Eastern Zone 38.1002 (4.3540) 33.7462
20 Commodity and Fuel - Price Adjustment (All Zones) 0.2435 (1) 2.8119 3.1554 (2)
Bundled Storage Service ($/GJ)
21 Monthly Demand Charge 11.217 11.217
22 Commodity Charge 0.240 0.240
23 Storage Demand - Price Adjustment - -

August 2008

Notes:
(1) Includes Prospective Recovery of (1.6949), 0.3901, 0.3166, 1.8620 and a temporary credit of (0.6303) cents/m* for the period Jul 1-Dec 31, 2008.
(2) Includes Prospective Recovery of 0.3901, 0.3166, 1.8620, 1.2170 and a temporary credit of (0.6303) cents/m*® for the period Jul 1-Dec 31, 2008.
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Approved Approved
Line July 1, 2008 Rate October 1, 2008
Na. Particulars (cents/m®) Rate Change Rate
(a) (b) (c)
Rate 25 - Large Volume Interruptible Service
1 Monthly Charge $190.42 $190.42
Delivery Charge - All Zones *
2 Maximum 4.6131 4.6131
Gas Supply Charges - Ali Zones
3 Minimum 14.3135 14.3135
4 Maximum 140.5622 140.5622
Rate 77 - Wholesale Transportation Service
5 Monthly Charge $145.32 $145.32
6 Delivery Demand Charge - All Zones 28.0628 28.0628

August 2008

* see Appendix C
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UNION GAS LIMITED
Southern Operations Area
Summary of Changes to Sales Rates
EB-2008-0109 EB-2008-0281
Approved Approved
Line July 1, 2008 Rate QOctober 1, 2008
No. Particulars (cents/m’) Rate Change Rate
(a (b) (©)

Utility Sales
1 Commodity and Fuel 37.8309 (4.3230) 33.5079
2 Commodity and Fuel - Price Adjustment (1.0660) (1) 26672 1.6012 (2)
3 Transportation 3.5148 0.6836 4.1984
4 Total Gas Supply Commodity Charge 40.2797 (0.8722) 39.3075

M4 Firm Commercial/industrial
5 Minimum annuat gas supply commodity charge 5.3735 0.3872 5.7707

MS5A Interruptible Commerciai/lndustrial
6 Minimum annual gas supply commodity charge 5.3735 0.3972 5.7707

Storage and Transportation Supplementat Services - Rate T1 & T3 $/GJ $/GJ

Monthly demand charges: ($/GJ)
7 Firm gas supply service 38.750 38.750
8 Firm backstop gas 4.040 (0.314) 3.726
Commodity charges:

9 Gas supply 10.094 (1.148) 8.946
10 Backstop gas 11.418 (0.967) 10.451
" Reasonable Efforts Backstop Gas 12.571 (0.968) 11.603
12 Supplemental Inventory Note (3} Note (3)
13 Supplemental Gas Sales Service (cents/m?) 456982 (3.8043}) 41.8939
14 Failure to Deliver 2.955 2.955
15 Discretionary Gas Supply Service (DGSS) Note (4} Note (4)

Notes:
Tlncludes Prospective Recovery of (1.3533), (1.1239), 0.1510 and 1.2166 and a temporary charge of 0.0436 cents/m* for the period Jul 1-Dec 31, 2008.
(2) Includes Prospective Recovery of (1.1238), 0.1510, 1.2166 and 1.3139 and a temporary charge of 0.0436 cents/m® for the period Jul 1-Dec 31, 2008.
(3) The charge for banked gas purchases shall be the higher of the daily spot gas cost at Dawn in the month of or the month

following the month in which gas is sold under this rate and shall not be less than Union's approved weighted avg. cost of gas.
(4) Reflects the "back to back” price pius gas supply administration charge.

August 2008
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UNION GAS LIMITED
Southern Operations Area
Summary of Changes to Sales Rates
EB-2008-0109 EB-2008-0281
Approved Approved
Line July 1, 2008 Rate October 1, 2008
No. Particulars (cents/m?) Rate Change Rate
(a) (b} (c)
M1 Small Volume General Service Rate
1 Monthly Charge $17.00 $17.00
2 First 100 m? 4.9580 4.9580
3 Next 150 m* 4.7030 4.7030
4 Allover 250 m® 4.0994 4.0994
5 Delivery - Price Adjustment (All Volumes) (0.2970) (1) 0.0030 (0.2940) (2)
6 Storage Service 0.9876 0.9876
7 Storage - Price Adjustment (0.0149) (3) (0.0149) (3)
M2 Large Volume General Service Rate
8 Monthly Charge $70.00 $70.00
9 First 1000 m* 3.6769 3.6769
10 Next 6000 m* 3.6064 3.6064
1 Next 13000 m® 3.3964 3.3964
12 All over 20 000 m® 3.1445 3.1445
13 Delivery - Price Adjustment (All Volumes) (0.0433) (4) 0.0030 (0.0403) (5)
14 Storage Service 0.7273 0.7273
15 Storage - Price Adjustment (0.0098) (6) (0.0098} (6)
M4 Firm comm/ind contract rate
Monthly demand charge:
16 First 8450 m’ 44.8685 44.8685
17 Next 19700 m* 19.4669 19.4669
18 All over 28 150 m® 16.1662 16.1662
Monthly delivery commodity charge:
19 First block 0.9277 0.9277
20 All remaining use 0.5081 0.5081
21 Delivery - Price Adjustment (All Volumes) (0.0001) (7) 0.0030 0.0029 (8)
22 Minimum annual delivery commodity charge 1.2450 (0.0035) 1.2415

Notes:

(1) Incls Prosp Rec of (0.0004), (0.0014), (0.0002), 0.0019, a temp credit (0.2758) for Apr 1-Dec 31, 2008, a temp credit of (0.0211) for Jul 1-Dec 31, 2008.
(2) Incls Prosp Rec of (0.0014), (0.0002), 0.0019, 0.0026, a temp credit (0.2758) for Apr 1-Dec 31, 2008, a temp credit of (0.0211) for Jul 1-Dec 31, 2008.
(3) includes a temporary credit of (0.0149) cents/m® for the period April 1 to December 31, 2008.

(4) Incls Prosp Rec of (0.0004), (0.0014), (0.0002), 0.0019, a temp credit (0.0221) for Apr 1-Dec 31, 2008, a temp credit of (0.0211) for Jul 1-Dec 31, 2008.
(5) Incls Prosp Rec of (0.0014), (0.0002), 0.0019, 0.0026, a temp credit (0.0221) for Apr 1-Dec 31, 2008, a temp credit of (0.0211) for Jul 1-Dec 31, 2008.
(6) Includes a temporary credit of (0.0098) cents/m’ for the period April 1 to December 31, 2008.

(7) Includes Prospective Recovery of (0.0004), (0.0014), (0.0002) and 0.0019 cents/m®.

(8) Inctudes Prospective Recovery of (0.0014), (0.0002), 0.0019 and 0.0026 cents/m®.

August 2008
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EB-2008-0281

Approved Approved
Line July 1, 2008 Rate October 1, 2008
No. Particulars (cents/m?) Rate Change Rate
(@) (b) (c)
M5A interruptible comm/ind contract
Firm contracts *
1 Monthly demand charge 27.1498 27.1498
2 Monthly delivery commaodity charge 1.8709 1.8709
3 Delivery - Price Adjustment (All Volumes) {0.0001) (1) 0.0030 0.0029
Interruptible contracts *
4 Monthly Charge $501.10 $501.10
Daily delivery commodity charge:
5 4800m°to 17 000 m* 1.9398 1.9398
6 17000 m*to 30 000 m* 1.8099 1.8099
7 30000 m*to 50 000 m* 1.7416 1.7416
8 50000 m*to 70 000 m® 1.6937 1.6937
9 70 000 m® to 100 000 m* 1.6594 1.6594
10 100 000 m® to 140 870 m® 1.6257 1.6257
11 Delivery - Price Adjustment (All Volumes) (0.0001) (1) 0.0030 0.0029
12 Annual minimum delivery commodity charge 2.2571 (0.0035) 2.2536
M7 Special large volume contract
Firm
13 Monthly demand charge 25.0976 25.0976
14 Monthly delivery commodity charge 0.3531 0.3531
15 Delivery - Price Adjustment {0.0001) (1) 0.0030 0.0029
Interruptible *
Monthly delivery commodity charge:
16 Maximum 2.7106 2.7106
17 Delivery - Price Adjustment {0.0001) (1) 0.0030 0.0029
Seasonal *
Monthly delivery commadity charge:
18 Maximum 2.4665 2.4665
19 Delivery - Price Adjustment (0.0001) (1) 0.0030 0.0029
M9 Large wholesale service
20 Monthly demand charge 16.7920 16.7920
21 Monthly delivery commaodity charge 0.5378 0.5378
22 Delivery - Price Adjustment (0.0001) (1) 0.0030 0.0029
M10 Small wholesale service
23 Monthly delivery commodity charge 2.6583 2.6583

August 2008

Notes:
(1) Includes Prospective Recovery of (0.0004), (0.0014), (0.0002) and 0.0019 cents/m®.
(2) Includes Prospective Recovery of (0.0014), (0.0002), 0.0019 and 0.0026 cents/m®.

* Price changes to individual interruptible and seasonal contract rates are provided in Appendix C.

(2
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Approved Approved
Line July 1, 2008 Rate October 1, 2008
No. Particulars Rate Change Rate
(a) (b) (c)
Contract Carriage Service
T1 Storage and Transportation
_Storage ($/GJ)
Monthly demand charges:
1 Firm space 0.010 0.010
Firm Injection/Withdrawal Right
2 Union provides deliverability inventory 1.941 1.941
3 Customer provides deliverability inventory 1.033 1.033
4 Firm incremental injection 1.033 1.033
5 Interruptible withdrawal 1.033 1.033
Commodity charges:
6 Withdrawal 0.064 0.064
7 Customer provides compressor fuel 0.007 0.007
8 Injection 0.064 0.064
9 Customer provides compressor fuel 0.007 0.007
10 Storage fuel ratio - customer provides fuel 0.601% 0.601%
Transportation (cents / m*)
11 Monthly demand charge first 140,870 m® 18.6990 18.6990
12 Monthly demand charge all over 140,870 m 12.7775 12.7775
Commodity charges:
13 Firm- Union provides compressor fuel first 2,360,653 m® 0.3619 0.3619
14 Union provides compressor fuel all over 2,360,653 m? 0.2792 0.2792
15 Customer provides compressor fuel first 2,360,653 m* 0.1646 0.1646
16 Customer provides compressor fuel all over 2,360,653 m* 0.0819 0.0819
Interruptible: *
17 Maximum - Union provides compressor fuel 2.7106 2.7106
18 Maximum - customer provides compressor fuel 25133 25133
19 Transportation fuel ratio - customer provides fuel 0.555% 0.555%
Authorized overrun services
Storage ($/GJ)
Commodity charges
20 Injection May 1 to Oct 31 0.168 0.168
21 Customer provides compressor fuel 0.071 0.071
22 Withdrawals Nov 1 to Apr 30 0.168 0.168
23 Customer provides compressor fuel 0.071 0.071
24 Transportation commodity charge (cents/m?) 0.9766 0.9766
25 Customer provides compressor fuel 0.7794 0.7794
26 Monthly Charge $1,803.96 $1,803.96

August 2008

* Price changes to individual interruptible contract rates are provided in Appendix C.



UNION GAS LIMITED
Southern Operations Area
Summary of Changes to Contract Carriage Rates
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EB-2008-0281

Approved Approved
Line July 1, 2008 Rate October 1, 2008
No. Particulars Rate Change Rate
(a) (b) (©)
T3 Storage and Transportation
_Storage ($/ GJ)
Monthly demand charges:
1 Firm space 0.010 0.010
Firm Injection/Withdrawal Right
2 Union provides deliverability inventory 1.941 1.941
3 Customer provides deliverability inventory 1.033 1.033
4 Firm incremental injection 1.033 1.033
5 interruptible withdrawal 1.033 1.033
Commodity charges:
6 Withdrawal 0.064 0.064
7 Customer provides compressor fuel 0.007 0.007
8 injection 0.064 0.064
9 Customer provides compressor fuel 0.007 0.007
10 Storage fuel ratio- Cust. provides fuel 0.601% 0.601%
Transportation {cents / m*)
11 Monthly demand charge 8.8608 8.8608
Commodity charges
12 Firm- Union supplies compressor fuel 0.3248 0.3248
13 Customer provides compressor fuel 0.0667 0.0667
14 Transportation fuel ratio- Cust. provides fuel 0.726% 0.726%
Authorized overrun services
Storage ($ / GJ)
Commodity charges:
15 Injection 0.168 0.168
16 Customer provides compressor fuel 0.071 0.071
17 Withdrawals 0.168 0.168
18 Customer provides compressor fuel 0.071 0.0
19 Transportation commodity charge (cents/mg) 0.6161 0.6161
20 Customer provides compressor fuel (cents/m®) 0.3580 0.3580
Monthly Charge
21 City of Kitchener $17,176.63 $17,176.63
22 Natural Resource Gas $2,636.79 $2,636.79
23 Six Nations $878.93 $878.93

August 2008



UNION GAS LIMITED
Southern Operations Area
Summary of Changes to Unbundled Rates
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Approved Approved
Line July 1, 2008 Rate October 1, 2008
No. Particulars Rate Change Rate
(@ (b) (c)
U2 Unbundled Service
Storage ($/GJ
Monthly demand charges:
Standard Storage Service (SSS)
1 Combined Firm Space & Deliverability 0.021 0.021
Standard Peaking Service (SPS)
2 Combined Firm Space & Deliverability 0.104 0.104
3 Incremental firm injection right 0.938 0.938
4 incremental firm withdrawal right 0.938 0.938
Commodity charges:
5 Injection customer provides compressor fuel 0.015 0.015
8 Withdrawal customer provides compressor fuet 0.015 0.015
7 Storage fuel ratio - Customer provides fuel 0.601% 0.601%
Authorized overrun services
Storage ($ / GJ)
Commodity charges:
8 Injection customer provides compressor fuel 0.046 0.046
9 Withdrawal customer provides compressor fuel 0.046 0.046
U5 Unbundled Service
Storage ($/GJ
Monthly demand charges:
10 Combined Firm Space & Deliverability 0.021 0.021
11 incremental firm injection right 0.938 0.938
12 incremental firm withdrawal right 0.938 0.938
Commodity charges:
13 Injection customer provides compressor fuel 0.015 0.015
14 Withdrawal customer provides compressor fuel 0.015 0.015
15 Storage fuel ratio - Customer provides fuel 0.601% 0.601%
Delivery (cents / m*)
Firm contracts
16 Monthly demand charge 21.4233 21.4233
17 Monthly delivery commodity charge 1.7982 1.7982
18 Transportation fuel ratio - Customer provides fuel 0.555% 0.555%
Interruptible contracts
19 Monthly Charge $501.10 $501.10
Monthly defivery commodity charge:
20 4800m3to 17 000 m* 1.5266 1.5266
21 17 000 m*to 30 000 m* 1.3967 1.3967
22 30000 m*to 50 000 m* 1.3284 1.3284
23 50000 m*to 70 000 m* 1.2805 1.2805
24 70 000 m* to 100 000 m® 1.2462 1.2462
25 100 000 m* to 140 870 m* 1.2125 1.2125
Authorized overrun services
Storage ($/ GJ)
Commuodity charges:
26 Injection customer provides compressor fue! 0.046 0.046
27 Withdrawal customer provides compressor fuel 0.046 0.046

August 2008



UNION GAS LIMITED
Southern Operations Area

Summary of Changes to Unbundled Rates
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Approved Approved
Line July 1, 2008 Rate October 1, 2008
No. Particulars Rate Change Rate
(a) (b) (c)
U7 Unbundled Service
Storage (3 / GJ
Monthly demand charges:
1 Combined Firm Space & Deliverability 0.021 0.021
2 Incremental firm injection right 0.938 0.938
3 Incremental firm withdrawat right 0.938 0.938
Commaodity charges:
4 Injection customer provides compressor fuel 0.015 0.015
5 Withdrawal customer provides compressor fuel 0.015 0.015
6 Storage fuel ratio - Customer provides fuel 0.601% 0.601%
Delivery (cents / m)
7 Monthly demand charge first 140,870 m® 18.6990 18.6890
8 Monthly demand charge all over 140,870 m® 12.7775 12.7775
Commodity charges
e] Firm Customer provides compressor fuel first 2,360,653 m® 0.1646 0.1646
10 Firm Customer provides compressor fuel all over 2,360,653 m? 0.0819 0.0819
Interruptible:
11 Maximum customer provides compressor fuel 2.5133 25133
12 Transportation fuel ratio - Customer provides fuel 0.555% 0.555%
Authorized overrun services
Storage ($/ GJ)
Commodity charges:
13 Injection customer provides compressor fuel 0.046 0.046
14 Withdrawal customer provides compressor fuel 0.046 0.046
15 Transportation commodity charge (cents/ma) Q0.7794 0.7794
Other Services & Charges
16 Monthty Charge $1,803.96 $1,803.96
U8 Unbundled Service
Storage ($ / GJ
Monthly demand charges:
17 Firm space 0.021 0.021
18 Incrementat firm injection right 0.938 0.938
18 Incremental firm withdrawal right 0.938 0.938
Commodity charges:
20 Injection customer provides compressor fuel 0.015 0.015
21 Withdrawal customer provides compressor fuel 0.015 0.015
22 Storage fuel ratio - Customer provides fuel 0.601% 0.601%
Delivery (cents / m*)
23 Monthly demand charge 8.8608 8.8608
Commodity charges
24 Firm customer provides compressor fuel 0.0667 0.0667
25 Transportation fuel ratio - Customer provides fuel 0.726% 0.726%
Authorized overrun services
Storage ($/ GJ)
Commodity charges:
28 Injection customer provides compressor fuel 0.046 0.046
27 Withdrawal customer provides compressor fuel 0.046 0.046
28 Transportation commodity charge (cents/m?) 0.3580 0.3580
Other Services & Charges
Monthly Charge
29 City of Kitchener $17,176.63 $17,176.63
30 NRG $2,636.79 $2,636.79
31 Six Nations $878.93 $878.93

August 2008
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RATE 01A - SMALL VOLUME GENERAL FIRM SERVICE

ELIGIBILITY

Any customer in Union’s Fort Frances, Western, Northern or Eastern Zones who is an end user whose total gas requirements at that
location are equal to or less than 50,000 m3 per year.

SERVICES AVAILABLE

The following services are available under this rate schedule:

(a)

Sales Service

For continuous supply of natural gas by Union and associated fransportation and storage services necessary to ensure
deliverability in accordance with the customer’s needs. For this service, the Monthly, Delivery and Gas Supply Charges shall

apply.
Transportation Service

For continuous delivery on Union’s distribution system from the Point of Receipt on TCPL's system to the Point of
Consumption on the customer’s premises of natural gas owned by the customer and transported by TCPL under a firm
transportation service tariff or equivalent National Energy Board Order. For this service, the Monthly and Delivery Charges
shall apply. Unless otherwise authorized by Union, customers who initiate a movement to Transportation Service from a
Sales Service or Bundled Transportation Service must accept an assignment from Union of transportation capacity on
upstream pipeline systems.

Bundled Transportation Service
For continuous delivery by Union of gas owned by the customer and for the associated transportation and storage services

necessary to ensure deliverability in accordance with the customer’s needs. For this service the Monthly, and Delivery
Charges, as well as the Storage and Transportation Charges of the Gas Supply Charge shall apply.

MONTHLY RATES AND CHARGES

Zone Fort Frances Western Northern Eastern
Rate Schedule No. 201 101 301 601
APPLICABLE TO ALL SERVICES

MONTHLY CHARGE $17.00 $17.00 $17.00 $17.00
DELIVERY CHARGE ¢ perm? ¢perm? er m? ¢ per m®
First 100 m* per month @ 8.9020 8.9020 8.9020 8.9020
Next 200 m® per month @ 8.3228 8.3228 8.3228 8.3228
Next 200 m® per month @ 7.9114 79114 7.9114 7.9114
Next 500 m® per month @ 7.5337 75337 7.5337 75337
Over 1,000 m® per month @ 7.2218 7.2218 7.2218 7.2218

Delivery- Price Adjustment (All Volumes)

Note (1) The Delivery - Price Adjustment consists of a temporary credit of (0.2079) cents/m? for the period April 1 to December 31, 2008 and a temporary credit of

(0.4072) (1)

(0.1993) for the period July 1 to December 31, 2008.

(0.4072) (1)

(0.4072) (1)

(0.4072) (1)




Effective
O wiongas 2008-10:0

Rate 01A

Page 20f 2

ADDITIONAL CHARGES FOR SALES SERVICE

GAS SUPPLY CHARGES
Gas Supply Charge (if applicable)

The gas supply charge is comprised of charges for transportation and for commodity and fuel.
The applicable rates are provided in Schedule *A”.

MONTHLY BILL

The monthly bill will equal the sum of the monthly charges plus the rates multiplied by the applicable gas quantities delivered plus all
applicable taxes. If the customer transports its own gas, the Gas Supply Charge under Sales Service will not apply.

MINIMUM MONTHLY BILL

The Minimum Monthly Bill shall be the Monthly Charge.

DELAYED PAYMENT

When payment of the monthly bill has not been made in full 16 days after the bill has been issued, the unpaid balance including
previous arrears shall be increased by 1.5%.

SERVICE AGREEMENT

Customers providing their own gas supply in whole or in part, for transportation by Union, must enter into a Service Agreement with
Union.

TERMS AND CONDITIONS OF SERVICE

1. If multiple end-users are receiving service from a customer under this rate, for billing purposes, the Monthly Charge, the
Delivery Charge and any other charge that is specific to the location of each end-user shall be used to develop a monthly bili for
each end-user at each location. Upon request, possibly for a fee, Union will combine the individual bills on a single invoice or
statement for administrative convenience. However, Union will not combine the quantities or demands of several end-use
locations so that eligibility to a different rat