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IN THE MATTER OF 
the Utilities Commission Act, R.S.B.C. 1996, Chapter 473 

 
and 

 
FortisBC Energy Inc. 

Application regarding its 2014 Fourth Quarter Gas Cost Report 
and Rate Changes effective January 1, 2015  

for Mainland, and Vancouver Island and Whistler Service Areas 
 

BEFORE: C. A. Brown, Commissioner 
 H. G. Harowitz, Commissioner 
 K. A. Keilty, Commissioner November 13, 2014 
 N. E. MacMurchy, Commissioner 
 B. A. Magnan, Commissioner 
 D. M. Morton, Commissioner 
 R. D. Revel, Commissioner 
 

O  R  D  E  R 
WHEREAS: 
 
A. On February 26, 2014, the British Columbia Utilities Commission (Commission) issued its Decision and 

accompanying Order G-21-14 for the Reconsideration and Variance of Commission Order G-26-13 on the 
FortisBC Energy Utilities (FEU) Common Rates, Amalgamation and Rate Design Application (Amalgamation 
Reconsideration Decision), which approves the amalgamation of FortisBC Energy Inc. (FEI), FortisBC 
(Vancouver Island) Inc. (FEVI), and FortisBC (Whistler) Inc. (FEW). As per section 53 of the Utilities 
Commission Act, the amalgamation is subject to the consent of the Lieutenant Governor in Council (LGIC). 
On May 23, 2014, the LGIC issued Order in Council No. 300 consenting to the legal amalgamation of the FEU; 

 
B. As approved by Order G-21-14 and the Amalgamation Reconsideration Decision, the FEI Lower Mainland, 

Inland and Columbia Service Areas will be known as the Mainland Service Area in the amalgamated entity; 
 
C. By Order G-133-14 dated September 12, 2014, the Commission approved a decrease in the Commodity Cost 

Recovery Charge sales rate classes within FEI’s Lower Mainland, Inland and Columbia Service Areas to a rate 
of $3.781/gigajoule (GJ), effective October 1, 2014;  

 
D. On May 1, 2014, FEI filed an annual contracting plan for the FEU for the gas contracting year commencing 

November 1, 2014 (FEU 2014/15 ACP) whereby the FEI, FEW and FEVI gas supply portfolios were combined 
effective November 1, 2014; 
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E. On July 17, 2014, via Letter L-40-14, the Commission accepted the FEU 2014/15 ACP including the plan to 
combine the FEI, FEW and FEVI gas cost portfolios effective November 1, 2014;  

 
F. On October 22, 2014 FEI, on behalf of the FEU, filed a preliminary filing on the gas cost allocation 

methodology to be utilized in the 2014 fourth quarter gas cost reports. This filing set out FEI’s proposed 
methodology for allocating the costs for the combined FEU gas supply portfolio to the FEI Commodity Cost 
Reconciliation Account (CCRA) and Midstream Cost Reconciliation Account (MCRA) and to the FEVI Gas Cost 
Variance Account for the months of November and December 2014, the period for which the FEU gas supply 
portfolio is combined in advance of legal amalgamation of the FEU (Gas Cost Allocation Methodology); 

 
G. On November 5, 2014, FEI, on behalf of the FEU, filed the 2014 Fourth Quarter Gas Cost Report on the CCRA 

and the MCRA for the Mainland, and Vancouver Island and Whistler Service Areas (2015 Common 
Commodity and Midstream Rates and Riders) based on a five-day average October 15, 16, 17, 20, and 21, 
2014 forward gas prices (2014 Fourth Quarter Report); 

 
H. The 2014 Fourth Quarter Report forecasts that commodity cost recoveries at the existing rate would be 

107.0 percent of costs for the following 12 months, and the tested rate decrease related to the forecast over 
recovery of gas costs would be $0.246/GJ, which falls within the rate change threshold indicating that a 
change to the commodity rate is not required, effective January 1, 2015; 

 
I. The 2014 Fourth Quarter Report forecasts the existing Midstream Cost Recovery Charges will under recover 

the midstream costs in 2015, and FEI requests approval to flow-through increases to the Storage and 
Transport Charges (formerly Midstream Cost Recovery Charges) as set out in the schedules at Tab 2, page 7; 

 
J. The 2014 Fourth Quarter Report forecasts a MCRA balance at existing rates of approximately $11 million 

surplus after tax at December 31, 2014. Based on the one-half amortization of the MCRA cumulative 
balances in the following year’s rates, FEI requests approval to set MCRA Rate Rider 6 applicable to the sales 
rate classes excluding Revelstoke, effective January 1, 2015, as set out in the 2014 Fourth Quarter Report in 
the schedules at Tab 2, page 7; and 

 
K. The Commission reviewed the 2014 Fourth Quarter Report and considers the requested rate changes are 

warranted and in the public interest. 
 
 
NOW THEREFORE pursuant to Section 61(4) of the Utilities Commission Act, the British Columbia Utilities 
Commission orders as follows:  
 
1. The gas cost allocation methodology for the months of November and December 2014 as set out in the 

FortisBC Energy Inc. (FEI) Gas Cost Allocation Methodology filing dated October 22, 2014 is approved. 
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2. FEI’s request to set the Commodity Cost Recovery Charge of $3.781/GJ applicable to the Sales Rate Classes 
within the Mainland, and Vancouver Island and Whistler Service Areas effective January 1, 2015, is 
approved. 

 
3. FEI’s request to set the flow-through Storage and Transport Charges (previously known as the Midstream 

Cost Recovery Charges) applicable to the Sales Rate Classes within the Mainland, and Vancouver Island and 
Whistler Service Areas effective January 1, 2015, as set out in the schedule attached to this order that is 
Tab 2, page 7 of the 2014 Fourth Quarter Report, are approved. 

 
4. FEI’s request to set Midstream Cost Reconciliation Account (MCRA) Rate Rider 6 applicable to the Sales Rate 

Classes within the Mainland, and Vancouver Island and Whistler Service Areas, excluding Revelstoke, 
effective January 1, 2015, as set out in the schedule attached to this order that is Tab 2, page 7 of the 2014 
Fourth Quarter Report, is approved. 

 
5. FEI must notify all customers that are affected by the rate changes by way of a bill insert or bill message 

included with the next monthly gas billing, to be submitted to the Commission prior to its release. 
 
 
DATED at the City of Vancouver, In the Province of British Columbia, this    14th        day of November 2014. 
 
 BY ORDER 
 

Original signed by: 
 
 D. M. Morton 
 Commissioner 
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