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AltaGas Utilities Inc. (AltaGas) applied to the Alberta Energy and Utilities Board (EUB) by
application dated March 9, 2000 (the Application) for approval of the sale of a gas well and
petroleum and natural gas rights located near the Town of Hanna (AltaGas Assets) by
AltaGas to Draig Energy Ltd.

A summary of pertinent information about the sale is contained in Attachment 1. The net
proceeds after tax from the sale exceed the net book value of the assets by $622,398, as per
Attachment 2.

AltaGas further requested approval to defer the disposition of the proceeds from the sale
through the use of a deferral account. AltaGas proposed to assign all of the after-tax gain of
$622,398 to its customers in its next General Rate Application.

The Board considers that the applied for disposition of proceeds is consistent with the
methodology adopted for previous sales of production and gathering assets by AltaGas under
its former corporate name (Centra Gas Alberta Inc. or CentraGas). In previous Orders, the
Board has directed AltaGas (CentraGas) to defer the net proceeds in excess of book value to
be disposed of in a future proceeding.

AltaGas undertook to negotiate an agreement with its customers for the purpose of reaching a
general consensus on the sale of the Hanna gas well. As a result, AltaGas reached a
consensus agreement with its stakeholders in terms of acceptance of the sale of the gas well.
Copies of the letters of concurrence provided by each of the intervener groups were enclosed
in the Application.

The Board notes that from information provided in the Application, AltaGas indicated that
the $622,398 after-tax gain compares favorably to an after-tax benefit of $348,369 for
retaining the well. As a result, the Board considers that approval of the Application appears
to be in the public interest.
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Therefore the Alberta Energy and Utilities Board pursuant to Section 25.1 of the Gas Utilities
Act hereby orders that:

(1) The sale of AltaGas Assets by AltaGas to Draig Energy Ltd. as described in the
Application is hereby approved.

(2) The net proceeds after tax of $622,398 from the sale of AltaGas Assets shall be held
in a deferral account pending disposition at a future AltaGas General Rate
Application.

Dated in Calgary, Alberta on March 24, 2000.

ALBERTA ENERGY AND UTILITIES BOARD





Attachment 2

AltaGas Utilities Inc.
Hanna Gas Well

Proceeds from Sale of Assets

Gross Proceeds $1,750,000

    Less UCC:
                      Class 41 $24,100
                      COGPE $4,400
                      CCD $0
                      Class 1 (Tangibles) $350,000
    Taxable Gain/Recapture $1,371,500

Income Tax $596,603

Estimated Proceeds after Tax from Sale $1,153,398

Retire Plant
   Gas Well $481,000
   Pipeline $0
New Pipeline & Other Disposition Costs $50,000

Net Proceeds to be Deferred
For Future Disposition

$622,398


