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1 INTRODUCTION

By letter dated November 29, 2000, ATCO Pipelines (ATCO or the Company), a division of
ATCO Gas & Pipelines Ltd.," filed an application requesting approval of rates and terms and
conditions of service for Industrial and Producer (I/P) customers in 2001 and 2002. The
application was the product of agreements (the Agreements) resulting from a successfully

negotiated settlement (the Settlement) with representatives of I/P customers of ATCO Pipelines
North and South.

The Board approved the Settlement, including the methodology for setting the Exchange Fees
and related discounts, in Decision 2001-53, dated June 11, 2001.

By letter dated May 9, 2002, ATCO advised the Board of proposed revisions to the standard
Exchange Fee in accordance with the methodology outlined in the Company’s Transmission
Transportation Business Policy and Practices (BP&P), filed with the Board for information as
part of the Settlement package. In the letter, ATCO also advised the Board of proposed revisions
to Exchange Fee discounts at certain receipt points in the North. The Exchange Fee discounts as
originally established, and the calculation methodology, are also set out in the Company’s
BP&P.

ATCO indicated that the standard Exchange Fee would drop from 6.47¢/GJ to 4.82¢/GJ effective
April 1, 2002, resulting in the need for related time-limited adjustments to Exchange Fee
discounts in order to remain competitive with NOVA Gas Transmission Ltd. (NGTL).
Accordingly, in the letter, ATCO proposed reductions effective April 1, 2002 to October 31,
2002 to:

e the discount at the Ansel receipt point from 5.4¢/GJ to 2¢/GJ
e the discount at the Bonnie Glen receipt point from 3.5¢/GJ to 2¢/GJ
e the discount at the Lloyd Creek receipt point from 6.4¢/GJ to 3.09¢/GlJ.

2 BACKGROUND

Section 13.2 of the BP&P, filed as Schedule C to the Settlement, establishes the mechanism for
calculation of Exchange Fees assessed for use of Exchange Service for delivery of gas from the
ATCO system to the NGTL system. Section 13.2 requires that the standard Exchange Fee will be

' ATCO Gas and Pipelines Ltd. comprises two divisions, ATCO Gas and ATCO Pipelines. Each division is
subdivided into North and South, i.e. ATCO Gas North, ATCO Gas South, ATCO Pipelines North and ATCO
Pipelines South.
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adjusted three times per year. On January 1 of each year, the fee is to be adjusted to reflect
changes in the NGTL Firm Service receipt charge. On April 1 and November 1 of each year, the
fee is to be adjusted to reflect changes in the NGTL fuel charge. In accordance with the
mechanism, the standard Exchange Fee established effective April 1, 2002 was 4.82¢/Gl.

Section 13.2 also specifies that receipt points that are dually connected with the Company
pipeline system and the NGTL system are to attract a reduced Exchange Fee charge (discount)
provided ATCO’s firm service receipt rate plus the Exchange Fee is greater than the NGTL
3-year receipt toll at that location. In the May 9, 2002 letter, ATCO provided a detailed
calculation to support the proposed revisions to the Exchange Fee discounts for the identified
receipt points in the North. The calculation, based on a comparison of the forecast ATCO and
NGTL costs from April 1, 2002 to October 31, 2002, indicated that, to maintain a minimum
targeted differential with NGTL of 1¢/GJ, the proposed revisions to the Exchange Fee discounts
would be required.

3 SUBMISSIONS FROM INTERESTED PARTIES

The Board received the following submissions from interested parties with respect to ATCO’s
proposals.

3.1 Producers Marketing Ltd. (ProMark)

In a letter dated April 25, 2002, ProMark expressed concern that ATCO’s calculation of the
Exchange Fee (4.82¢/GJ) effective April 1, 2002, was not in compliance with the methodology
approved by the Board in Decision 2001-53. ProMark indicated that a calculation pursuant to the
approved methodology would result in a fee of 5.67¢/GJ.

In a letter dated May 13, 2002, ProMark opposed ATCO’s proposal to revise the Exchange Fee
discount at the Lloyd Creek receipt point from 6.4¢/GJ to 3.09¢/GJ. ProMark submitted that the
Exchange Revenue Deferred Account (ERDA), established to account for Exchange Fee
revenues, has been negatively impacted by as much as $1 million as a result of these time-limited
discounts, and that this amount constitutes a loss of revenue ultimately recoverable from other
customers.

On June 13, 2002, ProMark filed a further submission in response to comments by ATCO with
respect to the issues raised. ProMark asserted that all receipt points off the NGTL system should
be included in the Exchange Fee calculation, and that such a calculation would be consistent with
section 13.1 of the BP&P. ProMark indicated that it would reserve comment on the appropriate
composition of throughput at each interconnection point with NGTL, pending clarification of
ATCO’s comments regarding “usable exchange capacity” in the context of ATCO system receipt
backhauls and associated specific receipts from NGTL.

ProMark acknowledged ATCO’s concerns with the ERDA deficit. However, ProMark submitted
that, while ATCO may have consulted with the Canadian Association of Petroleum Producers
(CAPP) as a deemed proxy for I/P customers, ATCO has not pursued these concerns sufficiently
or appropriately with the Company’s contracted and invoice paying customers. ProMark

expressed concern with ATCO’s ERDA disclosure commitments. Specifically, ProMark referred
to ATCO’s letter to the Board dated June 4, 2001, which included the principle that ATCO will
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report monthly on the status of the ERDA. ProMark submitted that the responsibility for this and
related reporting has not been adhered to by ATCO.

With respect to the amendments to Exchange Fee discounts, ProMark left it up to the Board to
determine whether or not discounting has constituted a loss of revenue ultimately recoverable
from other customers. Noting ATCO’s comment that failure to approve the revision to the
discount at Lloyd Creek would result in increased rates for customers in future, ProMark
suggested that ATCO needed to explain the difference between this outcome and the ultimate
recovery of a deficit in the ERDA.

Finally, ProMark strongly disagreed with ATCO’s position that the South ERDA is the primary
issue of concern rather than the North. ProMark noted that the North ERDA has actually
experienced a greater downward adjustment to its forecast closing balance than the South, based
on comparison of current versus original forecasts. ProMark submitted that ATCO should take
immediate steps to address the significant combined deficit in the North and South ERDAs
through direct communication with its customers.

3.2 CAPP

In a letter dated May 21, 2002, CAPP expressed concern with ATCO’s request for a further
1.09¢/GJ discount at Lloyd Creek in addition to the standard 2¢/GJ discount generally provided
to dually-connected plants in the North as agreed in the I/P Settlement. CAPP noted that ATCO
calculated the revised discount by comparing the costs at this receipt point to the competitively
available alternative, and ensured that the cost was 1¢/GJ less than the alternative. CAPP
considered that the additional 1¢/GJ discount is no longer warranted.

CAPP pointed out that the North ERDA has a surplus balance of approximately $100,000, and
that it did not believe that the I/P Settlement contemplates that the Company would make money
on incremental receipts while shippers pay the cost. CAPP requested that the Board deny
ATCQO’s application for a time limited discount at Lloyd Creek, on the basis that customers
derive no net benefit in the shifting of costs to shippers through the ERDA.

On June 14, 2002, CAPP filed a further submission in response to comments by ATCO with
respect to the issues raised. CAPP reiterated its view that the principle embedded in the ATCO
May 9, 2002 application, that ATCO must retain a 1¢/GJ advantage over the corresponding
NGTL toll plus fuel, is no longer warranted. CAPP considered that the 1¢/GJ competitive
advantage is no longer required because the reason for that discount (lack of liquidity on the
ATCO system) has changed. CAPP noted that this is demonstrated by the fact that exchanges
between NGTL and ATCO have decreased as the ATCO market has become more efficient. By
way of illustration, CAPP noted that exchange volumes in the North have gone from 226 TJ/day
average in March 2001 to 138 TJ/day average in March 2002, with a corresponding reduction in
the annual average from 172 TJ/day in 2001 to a forecast average of 145 TJ/day in 2002.

CAPP did not object to the additional time limited discount concept in the event that it serves to
make the cost of moving gas on the ATCO system equal to the cost of moving gas on the NGTL
system. However, CAPP objected to ATCO requesting further discounting over the balance of
the term of this application in order to maintain its 1¢/GJ competitive advantage over NGTL.
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CAPP considered that time limited discounts do not provide a net benefit to shippers if the
marginal costs of moving the discounted gas exceed the revenue that is collected. CAPP
submitted that, if ATCO can demonstrate to the Board’s satisfaction that its time limited discount
request at Lloyd Creek of 1.09¢/GJ serves to equalize the cost of moving gas on ATCO vis-a-vis
NGTL, and not provide a 1¢/GJ advantage to ATCO, CAPP would no longer object to this time
limited discount application.

3.3  KeySpan Energy Canada (KeySpan)

By letter dated June 19, 2002, KeySpan indicated support for ATCO’s request for a revision to
the time-limited discount at Lloyd Creek for the April 1, 2002 to October 31, 2002 period.
KeySpan provided a calculation of the comparative transportation costs currently being incurred
by shippers flowing gas to ATCO at this dually connected receipt point. The calculation
demonstrated that an Exchange Fee discount of 3.09¢/GJ on the ATCO North system will
equalize the pipeline charges on the ATCO and NGTL systems at that receipt point. KeySpan
submitted that the revision to the discount should be sufficient to maintain ATCO’s 1¢/GJ
competitive advantage over NGTL, an advantage which industry and CAPP have historically
supported.

KeySpan pointed out that shippers have contractual obligations for business from April 1, 2002
to October 31, 2002, and that transactions have been executed based on the assumption that
ATCO’s rates would be competitive with NGTL. KeySpan indicated that the 1¢/GJ differential
has been included and approved since August 1, 2001.

In addition to providing support for the Exchange Fee discount, KeySpan expressed concern with
CAPP’s singling out of Lloyd Creek and linking it to issues with the ATCO Exchange Revenue
deferral accounts. KeySpan agreed that, while there are issues with the deferral accounts that
need to be addressed, it is inappropriate to single out Lloyd Creek as contributing to the problem
or providing a solution to the problem. KeySpan submitted that the issue with respect to the
deferral accounts is one that all ATCO shippers should address.

4 ATCO’S RESPONSE TO ISSUES RAISED

In correspondence dated May 27, 2002, the Board requested that ATCO provide a response to
the issues raised by interested parties. ATCO filed the following response to the issues raised by
ProMark and CAPP by June 5, 2002.

4.1 ProMark Issues

ATCO noted ProMark’s submission that all receipt points off NGTL should be included in the
calculation of the Exchange Fee as opposed to the volumes receipted at the integrated system
interconnections with NGTL. ATCO pointed out that exchange deliveries from ATCO Pipelines
to NOVA take place almost exclusively on the integrated system, and that farm taps and isolated
system receipts from NGTL do not provide usable exchange capacity, since little or no customer
receipt gas is located on these isolated systems. In response to a request by ProMark for
clarification, ATCO indicated that “usable exchange capacity” is provided by customer
deliveries from NGTL to ATCO at interconnections where the Company has customer requests
to deliver gas to NGTL. ATCO explained that this allows the Company to move volumes to
NGTL without physical deliveries.
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ATCO submitted that the calculation of the Exchange Fee provided for the Board’s consideration
by ProMark is inconsistent with the methodology set out in the BP&P, to the extent that the
calculation includes volumes at interconnection points in addition to those on the integrated
system. ATCO considered that calculation of the Exchange Fee using ProMark’s methodology
would be contrary to both the BP&P and prior calculations of Exchange Fee revisions.

With respect to ProMark’s concern regarding the adjustment to the Exchange Fee discount at
Lloyd Creek, ATCO pointed out that, as set out in the BP&P, dually connected receipt points in
the North are all subject to a 2¢ reduction, except for Lloyd Creek. ATCO stated that, at the time
of the negotiations leading to the Settlement, it was already recognized that some points may
need higher discounts to remain competitive with NGTL and a discount of 3.3¢/GJ at Lloyd
Creek was agreed to. ATCO indicated that other time limited discounts have been implemented
since April 1, 2001.

Noting ProMark’s concern that the ERDA has been negatively impacted by as much as

$1 million, constituting a loss of revenue ultimately recoverable from other customers, ATCO
pointed out that the Exchange Fee discounts are intended to keep ATCO competitive at points
where the postage stamp rate is not competitive on its own. ATCO indicated that NGTL tolls at
Lloyd Creek have been reduced by 4.5¢/GJ between January 2000 and January 2002, while
ATCO tolls have remained flat. ATCO stated that customers have enjoyed the benefits of the
postage stamp rate in areas where the tolls are lower than they would otherwise be under a point-
to-point design. ATCO submitted that customers should not expect to enjoy favorable tolls in
some areas and then take issue with their agreement to keep ATCO competitive at otherwise
noncompetitive points.

ATCO expressed concern with the forecast deficit in the ERDA, particularly in the south, noting
that the negative balance is the result of exchange revenues not keeping up with the costs
incurred in flowing volumes to the NGTL system. ATCO indicated that the Company has had
discussions with CAPP and other customers and contemplates ongoing discussions to resolve
this issue. ATCO noted that the South ERDA is the primary issue of concern, not the North.

ATCO submitted that, if the time-limited discount is not approved, customers at Lloyd Creek
have indicated they will move volumes away from the ATCO system, which will result in
increased rates for the remaining customers in future as lower volumes will be available to
recover the Company’s revenue requirement. Noting ProMark’s observation that this outcome
appeared to be no different than the ultimate recovery of a deficit in the ERDA, ATCO pointed
out that the Exchange Fee discount will not impact the ERDA revenue, since the first 3.4¢/GJ
does not go to the ERDA in the North, as agreed in the Settlement.

In response to ProMark’s concerns regarding failure to maintain reporting at previous levels,
ATCO indicated that the reporting previously provided consisted of detailed information issued
as backup to forecast information posted on a monthly basis on the Company’s website. ATCO
stated that experience during 2001 demonstrated that provision of information at that level of
detail in a timely manner was impractical. ATCO indicated that, as agreed with CAPP in
February 2002, the Company recommended provision of the backup information on a quarterly
basis with key deviations from monthly forecasts issued each month to supplement the forecast
information. ATCO indicated that work is still ongoing with respect to some aspects of these
reporting revisions.
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Noting ProMark’s comment that immediate steps should be taken through dialogue with
customers to address the combined balances in the North and South ERDAs, ATCO indicated
that discussions with CAPP on this issue were unsuccessful, and acknowledged that other
customers may have different interests than CAPP. ATCO indicated willingness to participate in
direct communication with all interested customers, and pointed out that the Company was
attempting to schedule a meeting with all I/P customers to discuss and address the issue.

4.2 CAPP Issues

ATCO pointed out that the intent of the Exchange Fee, as agreed in the Settlement, was to make
a shipper indifferent as to whether gas is sourced on the ATCO system or the NGTL system if
the ultimate market is off the NGTL system. ATCO noted that, as a result, the postage stamp rate
structure was retained on the understanding that Exchange Fees could be reduced at
interconnection points that were not competitive with NGTL to enable ATCO to retain these
volumes. ATCO also pointed out that, since the Settlement, Exchange Fees have been increased
to recognize the inclusion of NGTL receipt point fuel, effectively increasing the exchange rate
by about 4¢/GJ.

Noting CAPP’s comment that time limited discounts do not provide a net benefit to shippers if
the marginal costs of moving the discounted gas exceed the revenue collected, ATCO submitted
that the intent of the Settlement was clearly to enable the Company to remain competitive.
ATCO pointed out that the BP&P, filed with the Settlement, included a paragraph demonstrating
the allocation of costs between ATCO and the ERDA with respect to incremental volumes from
dually connected plants. ATCO stated that CAPP should not be able to alter the Settlement in
hindsight.

ATCO indicated that discussions with I/P customers, including CAPP, during the negotiations
leading to the Settlement identified the need to adjust Exchange Fees at some interconnection
points. Referring to CAPP’s concern that the additional 1¢/GJ competitive differential is no
longer warranted, ATCO submitted that this 1¢/GJ difference has been included in all previous
requests for time limited discounts in 2001 and 2002. ATCO noted that customers have indicated
that with the greater price transparency on the NGTL system there needs to be a financial
incentive to remain on the ATCO system. ATCO submitted that the 1¢/GJ differential was a
compromise that has kept gas from interconnected plants flowing on the Company’s system to
date.

ATCO referred to Decision 2001-85 dated November 15, 2001, in which the EUB acknowledged
the Company’s submission that “to maintain a minimum targeted differential with NGTL of
1¢/GJ, the proposed revisions to the Exchange Fee discounts would be required.” ATCO pointed
out that, in approving the revisions to Exchange Fee discounts in that Decision, the Board noted
that no parties expressed objection to the application.

ATCO submitted that, while CAPP has not provided any basis for its belief that thel¢/GJ
differential is no longer necessary, ATCO’s customers continue to tell the Company that the
differential is still necessary to keep them on the system. ATCO stated that this is the last year of
the current agreement and that a change at this point is not appropriate. ATCO considered that
the issue of the 1¢/GJ differential represents a perception of an advantage rather than the reality
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of an advantage. ATCO submitted that the 1¢/GJ differential is required to maintain ATCO’s
competitiveness.

ATCO referred to CAPP’s comment that the justification for the 1¢/GJ differential is
unwarranted, given that there is no longer a liquidity concern, since exchange volumes have
decreased as the ATCO market has become more efficient. ATCO pointed out that the market
has become more efficient with respect to exchange volumes, which have decreased since 1998,
indicating that buyers and sellers are conducting more on system business. ATCO submitted that
its market is still not nearly as liquid as NGTL’s market. ATCO submitted that the volume
comparisons provided by CAPP for 2001 and 2002 to support its efficiency observation,
demonstrated that those efficiencies were in fact, in place by August 2001, from which time
exchange volumes have remained constant. ATCO questioned why CAPP did not object to the
validity of the 1¢/GJ differential when revisions to exchange discounts were made in that
timeframe.

ATCO referred to CAPP’s request that the Company demonstrate, to the Board’s satisfaction,
that the revision to the Exchange Fee discount at Lloyd Creek serves to equalize the cost of
moving gas on both systems, rather than to provide a 1¢/GJ advantage to ATCO. ATCO
submitted that, given the option of connecting directly to the liquid NGTL NIT market versus
ATCO, shippers require a price differential as compensation for the additional administrative
costs and risks involved in dealing with an additional party.

With reference to CAPP’s comment that it “does not believe that the amended I/P Settlement
contemplates ATCO making money on incremental receipts while shippers pay the cost”, ATCO
pointed out that receipt volumes at Lloyd Creek have remained relatively constant over the 2001
to April 2002 period with some seasonal fluctuations. ATCO submitted that the intent of the
deferred exchange account was for shippers to pay the costs of flowing volumes to NGTL
through the exchange mechanism instead of through a double tolling system. Noting that CAPP
referred to Article 13 of the Settlement in support of its statement, ATCO pointed out that Article
13 refers to discounted receipt and delivery tolls, not to the Exchange Fee. ATCO referred to
Decision 2001-53, where the Board noted that Exchange Fees are not designed to generate
revenue, but rather as an offset to NGTL tolls required to provide exchange service. ATCO noted
that, in that Decision, the Board agreed with the Company that the amendment to the Exchange
Fee discount then under consideration would have no effect on the revenue-generating toll at that
receipt point.

5 BOARD FINDINGS

5.1 Overview

In Decision 2002-058 dated July 2, 2002, the Board acknowledged that there are currently many
issues facing NGTL, ATCO and their customers, and indicated that, since the settlements on
both NGTL and ATCO are coming up for expiry at the end of 2002, this would be a timely
opportunity to conduct a broader-based industry discussion, with the intent to formulate a
comprehensive plan for cost-effective transportation service in the province. The Board
recognizes that the issues referred to in that Decision are extensive and wide-ranging, and could
include some, if not all, of the issues being addressed in this Proceeding. In the Board’s view, the
issues raised in this Proceeding indicate a need to re-evaluate the Exchange Fee and discount
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methodology in light of changes that may have taken place in the marketplace since the
Settlement was approved. However, the Board considers that any such process would extend
beyond the scope of the issues raised in this Proceeding. Accordingly, while there may be merit
in the concerns raised by customer groups with respect to ATCO’s proposals for revision to
Exchange Fees and related discounts effective April 1, 2002, the Board is reluctant to
recommend amendments to the calculation process at this late stage in the Settlement,
particularly given the broader implications of such amendments to the Settlement.

Although Decision 2002-058 contemplates a broad—based industry discussion, the Board
recognizes that ATCO and its customers will enter into an adjudicated or negotiated process to
address tolling issues and determine tolls to be effective after the termination of the Settlement.
The issues raised in this Proceeding might be most appropriately addressed in such a GRA
process. However, in the event that ATCO does not file a GRA application prior to the end of the
Settlement, the Board does not wish to unduly delay implementation of any revisions deemed
necessary to the Exchange Fee methodology and calculations.

The Board notes that ATCO has scheduled a meeting with industry participants on September 6,
2002 to address concerns relating to the significant negative balances in the ERDAs. The Board
considers that this presents an appropriate opportunity for ATCO to initiate discussions with its
customer groups with a view to addressing the issues raised in this Proceeding.

Accordingly, the Board directs ATCO to consider the issues identified in this Proceeding in
consultation with customer groups, as an extension of the discussions around the ERDA balances
in the collaborative process commencing September 6, 2002. The Board recognizes that this may
require an extension to the timetable initially contemplated for dealing with the ERDA balances.
The Board directs ATCO, on or before October 31, 2002, to file with the Board, and with the
parties on the I/P Settlement Mailing List attached as Appendix A to this Decision, a report
detailing resolution of the issues identified in sections 5.2, 5.3, 5.4 and 5.5 of this Decision.
Parties on the I/P Settlement Mailing List will then have until November 16, 2002 to comment
on the proposed resolution.

In the event that ATCO and its customers are unable to resolve the issues in the consultative
process outlined in the previous paragraph, the Board directs ATCO to provide a
recommendation to the Board on or before October 31, 2002 as to an alternative process to
resolve the issues.

In the event that neither the consultative process nor ATCO’s suggested alternative process
outlined above are successful in whole or in part, the Board directs ATCO to file with the Board,
on or before December 20, 2002, with a copy to all parties on the I/P Settlement Mailing List, an
application for Board determination of any unresolved issues as identified in sections 5.2, 5.3,
5.4, and 5.5 of this Decision, such determination to be effective commencing January 1, 2003.

In the following sections of this Decision, the Board will discuss the issues raised by customer
groups in this Proceeding, and outline the issues to be discussed in the consultation process with
customer groups or alternatively in an application to the Board.
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5.2 Calculation of Exchange Fees

The Board notes ProMark’s concern that ATCO’s proposed revision to the Exchange Fee
effective April 1, 2002 is not in compliance with the methodology approved by the Board in
Decision 2001-53, on the basis that the calculation fails to take into account all eligible receipt
points. The Board understands why ProMark proposed that ATCO re-evaluate the calculation,
given the lack of clarity in the Settlement documentation with respect to this issue. Specifically,
Section 13.1 of the BP&P, filed in Schedule C of the Settlement package, is not explicit as to
whether volumes at all receipt points off the NGTL system should be included in the Exchange
Fee calculation or only those volumes receipted at the integrated system interconnections with
NGTL. However, while recognizing ProMark’s position, the Board agrees with ATCO that the
calculation of the revision to the Exchange Fee appears consistent with the illustrative example
included in the BP&P, and acknowledges ATCO’s comment that no concerns have been
expressed by customers with respect to previous revisions to the Exchange Fee.

The Board accepts for acknowledgement ATCO’s filing reducing the Exchange Fee from
6.47¢/GJ to 4.82¢/GJ effective April 1, 2002. The Board also directs ATCO, in consultation with
customers, as outlined in section 5.1 above, to take the steps necessary to reach agreement on the
volumes and receipt points eligible for inclusion in the Exchange Fee calculation. The Board
expects that ATCO will clarify the relevant details in section 13.1 of the BP&P. Failing
agreement with customers, the Board directs ATCO to include this issue in its October 31, 2002
filing proposing an alternative process or in its December 20, 2002 application as outlined in
section 5.1 of this Decision.

5.3 Calculation of the Exchange Fee Discount at Lloyd Creek

The Board notes CAPP’s submission that the proposed discount at Lloyd Creek, effective April
1, 2002, is in excess of the standard discount of 2¢/GJ as agreed in the I/P Settlement, and its
concern with ATCO’s continued collection of a 1¢/GJ differential between the ATCO costs and
the competitive alternative. The Board also notes ATCO’s submission that at the time of the
Settlement, dually connected receipt points in the North were all subject to a 2¢ reduction, except
for Lloyd Creek, which was set at 3.3¢/GJ to recognize competitive concerns at that location.
The Board also notes ATCO’s comment that other time limited revisions to the discount at Lloyd
Creek and other receipt points, which have included recognition of the 1¢/GJ differential have
been implemented since April 1, 2001, without comment from customer groups.

The Board acknowledges ATCO’s submission that “the intent of the Exchange Fee is to make a
shipper indifferent to whether gas is sourced on the ATCO system or the NGTL system”, and
that the 1¢/G]J differential serves as a financial incentive to customers to remain on the ATCO
system given the greater price transparency on the NGTL system. However, although ATCO has
applied the methodology as set out in section 13.1 of the BP&P in implementing revisions to the
Exchange Fee discount since April 1, 2001, the Board notes that the rationale supporting the
establishment and continued application of the 1¢/GJ differential is not completely clear in the
BP&P or other documentation filed with the Settlement.

The Board acknowledges ATCO’s observation that no concerns have been raised with respect to
any of the previous revisions to the discount at Lloyd Creek, or with respect to the continued
need for a 1¢/GJ differential. However, the Board considers that the respective submissions of
CAPP and ATCO regarding the issue of increased liquidity on the ATCO system, suggest that
the market has evolved since the Settlement was approved. Potential changes in the market in
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turn raise the question as to whether the Exchange Fee discount process should be reconsidered.
However, in the absence of specific evidence to support such a change, and recognizing the
impracticality of initiating a separate process to address this issue so close to the end of the
Settlement period, the Board considers that the issue should be dealt with by ATCO and
customer groups in the context of further discussions in a consultative process or other
subsequent process.

The Board accepts for acknowledgement ATCO’s filing indicating a reduction of the Exchange
Fee discount at Lloyd Creek to 3.09¢/G]J for the period from April 1, 2002 to October 31, 2002.
The Board directs ATCO, in consultation with customers, to evaluate the concept of liquidity on
the ATCO system, and whether there is an ongoing need for the 1¢/GJ ATCO/NGTL toll
differential. ATCO should file its evaluation with the Board as part of its resolution of the issues
as outlined in section 5.1 of this Decision.

Failing agreement with customers, the Board directs ATCO to include these issues in its
October 31, 2002 filing proposing an alternative process or in its December 20, 2002 application
as outlined in section 5.1 above.

5.4 Effect of Discounts on the Exchange Revenue Deferred Account

The Board notes ProMark’s concern that the revisions to the Exchange Fee discounts have
negatively impacted the ERDA, and that the reduction in available funds will result in customers
having to pay for capital projects rather than having them funded through the ERDA. The Board
also notes CAPP’s request that ATCO’s application for a time limited discount at Lloyd Creek
be denied, on the basis that customers derive no net benefit in the shifting of costs to shippers
through the ERDA.

The Board recognizes that, while Exchange Fee discounts at dually-connected receipt points are
required to retain volumes on the system, the disadvantage is that they will negatively impact the
balance in the ERDA. In Decision 2000-16, dated June 13, 2000, the Board recognized that,
clearly, producers provide the funds that generate the balances in the ERDA. In that Decision,
the Board also recognized that funds accumulated in the ERDA would be available for mainline
pipeline infrastructure extensions or for future reductions to rates for the I/P customers.
Accordingly, the Board agrees that reductions to credit balances or negative balances in the
ERDA will adversely impact those objectives.

The Board, however, agrees with KeySpan that it is inappropriate to single out Lloyd Creek as
contributing to the problem or providing a solution to the problem, and agrees with ATCO that it
is inefficient to alter the Settlement at this time when the Settlement is almost at an end.
Nevertheless, the Board considers that there is clearly a need to address the issue of the
continuing appropriateness of the Exchange Fee concepts and methodologies in light of the
significant deficiencies in the deferral accounts. In this regard, the Board acknowledges
KeySpan’s observation that the issue with respect to the balances in the deferral accounts is one
that all ATCO shippers should address. The Board notes that this observation is consistent with
the Company’s commitment, as documented in Decision 2000-16, that any deficit balances in the
ERDAs would be subject to negotiation with I/P customers.

In Decision 2001-76, dated October 24, 2001, the Board approved certain revisions to the
Settlement designed specifically to eliminate a forecast deficiency in the South ERDA as at
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December 31, 2002. The revisions approved in that Decision had been filed with the Board by
ATCO after having reached a consensus position with I/P customers on the strategies required to
eliminate the negative balance. The Board understands that the deficiencies currently forecast, as
at December 31, 2002 in the North and South ERDAs, are $1.8 million and $8.3 million
respectively. The Board again notes ATCO’s scheduled meeting with industry participants on
September 6, 2002 to address the issue of the ERDA deficiencies.

As discussed above, the Board considers that the issues raised in this Proceeding could be
appropriately addressed in consultation with customers. The Board directs ATCO in its
consultation with customers as outlined in section 5.1 to clarify and reach agreement on the
primary function of the Exchange Fee and its role in revenue generation for the Company, and to
discuss and resolve the deficiencies in the North and South ERDAs. Failing agreement with
customers, the Board directs ATCO to include these issues in its October 31, 2002 filing
proposing an alternative process or in its December 20, 2002 application as outlined in section
5.1 above.

5.5 Reporting on ERDA Status

The Board notes ProMark’s concern that responsibility for monthly reporting on the status of the
ERDA and related reporting has not been adhered to by ATCO.

The Board also notes ATCO’s submission that work is still ongoing with respect to some aspects
of the reporting revisions agreed upon with CAPP. The Board further notes ATCO’s comment
that the revisions in reporting were appropriate since timely provision of information at the
previous level of detail had become impractical. However, given the concerns expressed by
ProMark, it appears clear to the Board that the reporting revisions referred to by ATCO have not
been communicated to all customer groups. Accordingly, the Board directs ATCO to discuss the
issue of reporting on the status of the ERDA with customers in the process referred to in section
5.1. Failing agreement with customers, the Board directs ATCO to include this issue in its
October 31, 2002 filing proposing an alternative process or in its December 20, 2002 application
as outlined in section 5.1 above.

5.6 Other Exchange Fee Discount Revisions

In addition to the amendment filed by ATCO in respect of the Exchange Fee discount at Lloyd
Creek, the Board further accepts for acknowledgement the following amendments to Exchange
Fee discounts filed by ATCO:

e reduction of the Exchange Fee discount at the Ansel receipt point from 5.4¢/GJ to
2.0¢/GJ for the period from April 1, 2002 to October 31, 2002

e reduction of the Exchange Fee discount at the Bonnie Glen receipt point from 3.5¢/GJ to
2.0¢/GJ for the period from April 1, 2002 to October 31, 2002.

The Board notes that no issues were raised by parties with respect to these two proposals.
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6

SUMMARY OF DIRECTIONS

This section is provided for the convenience of readers. In the event of any difference between
the directions in this section and those in the main body of the report, the wording in the main
body of the Decision shall prevail.

1.

Accordingly, the Board directs ATCO to consider the issues identified in this Proceeding
in consultation with customer groups, as an extension of the discussions around the
ERDA balances in the collaborative process commencing September 6, 2002. The Board
recognizes that this may require an extension to the timetable initially contemplated for
dealing with the ERDA balances. The Board directs ATCO, on or before October 31,
2002, to file with the Board, and with the parties on the I/P Settlement Mailing List
attached as Appendix A to this Decision, a report detailing resolution of the issues
identified in sections 5.2, 5.3, 5.4 and 5.5 of this Decision. Parties on the I/P Settlement
Mailing List will then have until November 16, 2002 to comment on the proposed
TESOIULION. ...ttt ettt et b et sb e nb et e b enees 8

In the event that ATCO and its customers are unable to resolve the issues in the
consultative process outlined in the previous paragraph, the Board directs ATCO to
provide a recommendation to the Board on or before October 31, 2002 as to an
alternative process to res0lve the ISSUES........cccvieriiiiiieriieierie ettt 8

In the event that neither the consultative process nor ATCO’s suggested alternative
process outlined above are successful in whole or in part, the Board directs ATCO to file
with the Board, on or before December 20, 2002, with a copy to all parties on the I/P
Settlement Mailing List, an application for Board determination of any unresolved issues
as identified in sections 5.2, 5.3, 5.4, and 5.5 of this Decision, such determination to be
effective commencing January 1, 2003, ........cociiiiiiiiiiiieieeie e 8

The Board accepts for acknowledgement ATCO’s filing reducing the Exchange Fee from
6.47¢/GJ to 4.82¢/GJ effective April 1, 2002. The Board also directs ATCO, in
consultation with customers, as outlined in section 5.1 above, to take the steps necessary
to reach agreement on the volumes and receipt points eligible for inclusion in the
Exchange Fee calculation. The Board expects that ATCO will clarify the relevant details
in section 13.1 of the BP&P. Failing agreement with customers, the Board directs ATCO
to include this issue in its October 31, 2002 filing proposing an alternative process or in
its December 20, 2002 application as outlined in section 5.1 of this Decision. ................. 9

The Board acknowledges ATCO’s observation that no concerns have been raised with
respect to any of the previous revisions to the discount at Lloyd Creek, or with respect to
the continued need for a 1¢/GJ differential. However, the Board considers that the
respective submissions of CAPP and ATCO regarding the issue of increased liquidity on
the ATCO system, suggest that the market has evolved since the Settlement was
approved. Potential changes in the market in turn raise the question as to whether the
Exchange Fee discount process should be reconsidered. However, in the absence of
specific evidence to support such a change, and recognizing the impracticality of
initiating a separate process to address this issue so close to the end of the Settlement
period, the Board considers that the issue should be dealt with by ATCO and customer
groups in the context of further discussions in a consultative process or other subsequent
PIOCESS .. ttteeeeuetreeeesureeeeaasreeeeesssareeeasssseeeeassaaeeansssseeeassseeeaanssaaesansssaeesasssseesanssseeeeanssseeesnssnes 9
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6.

7

The Board accepts for acknowledgement ATCO’s filing indicating a reduction of the
Exchange Fee discount at Lloyd Creek to 3.09¢/GlJ for the period from April 1, 2002 to
October 31, 2002. The Board directs ATCO, in consultation with customers, to evaluate
the concept of liquidity on the ATCO system, and whether there is an ongoing need for
the 1¢/GJ ATCO/NGTL toll differential. ATCO should file its evaluation with the Board
as part of its resolution of the issues as outlined in section 5.1 of this Decision.............. 10

Failing agreement with customers, the Board directs ATCO to include these issues in its
October 31, 2002 filing proposing an alternative process or in its December 20, 2002
application as outlined in section 5.1 @bOVE. .....cc.cooueriiriiniiiiriiiceeee e 10

As discussed above, the Board considers that the issues raised in this Proceeding could be
appropriately addressed in consultation with customers. The Board directs ATCO in its
consultation with customers as outlined in section 5.1 to clarify and reach agreement on
the primary function of the Exchange Fee and its role in revenue generation for the
Company, and to discuss and resolve the deficiencies in the North and South ERDAs.
Failing agreement with customers, the Board directs ATCO to include these issues in its
October 31, 2002 filing proposing an alternative process or in its December 20, 2002
application as outlined in section 5.1 abOVE. ........cccccviiiiiiiieiieiiiceece e 11

The Board also notes ATCO’s submission that work is still ongoing with respect to some
aspects of the reporting revisions agreed upon with CAPP. The Board further notes
ATCO’s comment that the revisions in reporting were appropriate since timely provision
of information at the previous level of detail had become impractical. However, given the
concerns expressed by ProMark, it appears clear to the Board that the reporting revisions
referred to by ATCO have not been communicated to all customer groups. Accordingly,
the Board directs ATCO to discuss the issue of reporting on the status of the ERDA with
customers in the process referred to in section 5.1. Failing agreement with customers, the
Board directs ATCO to include this issue in its October 31, 2002 filing proposing an
alternative process or in its December 20, 2002 application as outlined in section 5.1
ADOVE. .ttt ettt h e et h ettt esh et et e bt s teenhee e enaee 11

ORDER

Having regard for the submissions presented and considered in this Proceeding, and having
regard for the Board’s own knowledge herein,

(1)
2)

the Board hereby orders ATCO to carry out all the directions set out in this Decision.

The Board accepts for acknowledgement the following amendments to Exchange Fees
and Exchange Fee discounts filed by ATCO:

(a) the reduction to the standard Exchange Fee from 6.47¢/GJ to 4.82¢/GJ for all
volumes exchanged effective April 1, 2002;

(b) the reduction to the Exchange Fee discount at the Lloyd Creek receipt point from
6.4¢/GJ to 3.09¢/G]J for the period from April 1, 2002 to October 31, 2002;
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(c) the reduction to the Exchange Fee discount at the Ansel receipt point from
5.4¢/GJ to 2.0¢/GJ for the period from April 1, 2002 to October 31, 2002; and

(d) the reduction to the Exchange Fee discount at the Bonnie Glen receipt point from
3.5¢/GJ to 2.0¢/GJ for the period from April 1, 2002 to October 31, 2002.
Dated in Calgary, Alberta, on September 3, 2002.

ALBERTA ENERGY AND UTILITIES BOARD

(original signed by)

B. T. McManus, Q.C.
Presiding Member

(original signed by)

Gordon J. Miller
Member

(original signed by)

C. Dahl Rees
Acting Member
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1.

ATCO Pipelines

Mr. D. E. Belsheim

Vice President Regulatory
909 11 AVE SW
CALGARY AB T2R OL8

Phone (403)

Fax (403)
don.belsheim@atcopipelines.com
bonnie.mather@atcopipelines.com

2. ATCO Pipelines Phone (403) 298-3315
Bennet Jones Verchere Fax (403) 265-7219
Mr. Laurie Smith smithl@bennettjones.ca
4500, 855 - 2nd Street SW
CALGARY AB T2P 4K7

3. ATCO Pipelines Phone (403)
Mr. E. Jansen Fax (403)
Manager, Regulatory ed.jansen@atcopipelines.com
909 11 AVE SW
CALGARY AB T2R OL8

4, ATCO Pipelines Phone (403) 245-7678
Mr. Wayne Wright Fax (403) 245-7844
1400, 909 - 11 Avenue SW wayne.wright@atcopipelines.com
CALGARY AB T2R ILS

5. ATCO Pipelines Phone (403) 245-7617
Mr. Bob Johnston Fax (403) 245 —7844
1400, 909 - 11 Avenue SW bob.johnston@atcopipelines.com
CALGARY AB T2R 1L8

6. ATCO Pipelines Phone (403) 245-7500
Mr. Doug Graham Fax (403) 245-7844
1400, 909 - 11 Avenue SW doug.graham@atcopipelines.com
CALGARY AB T2R IL8

7. ATCO Pipelines Phone (780)
Mr. Doug Rosenberg Fax (780)
10035 — 105 Street doug.rosenberg@atcopipelines.com
EDMONTON AB T5J2V6

8. ATCO Gas Phone (780) 420-7341
Mr. Ralph Trovato Fax (780) 420-5098
1100, 10035 - 105 Street ralph.trovato@atcogas.com
EDMONTON AB T5J2V6

9. ATCO Gas Phone (780) 420-7276
Mr. Jerome Engler Fax (780) 420-5077
1100, 10035 — 105 Street jerome.engler@atcogas.com
EDMONTON AB T5J2V6

10. ATCO Midstream Phone (403) 298-7715
Mr. Kevin Cumming Fax (403) 298-7750
305 - 2 Street SW kevin.cumming@atcomidstream.com
CALGARY AB T2P IN7

11. Acanthus Resources Ltd. Phone (403)

Mr. David Kosten
1700, 350 - 7th Avenue SW
CALGARY AB T2P 3N9

Fax (403) 265-5473
dkosten@acanthusres.com
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12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22.

23.

Acme Energy Marketing
Mr. Mike Goertzen

620, 700 Sixth Avenue SE
CALGARY AB T2P 0TS

Advantage Energy

Ms. Linda Tang

400 5 AVE SW SUITE 700
CALGARY AB T2P 0L6

AEC Marketing

Ms. Sylvia Graf

3900, 421 Seventh Avenue SW
CALGARY AB T2P4K9

Agrium

Mr. Kelly Wazney

13131 Lake Fraser Drive SE
CALGARY AB T2J7E8

Alberta Dehydrating Co.

Ms. Sharon Lucas

PO Box 390

VAUXHALL AB TOK 2KO0

Alberta Envirofuels Inc.

Mr. George Tannahill

9511 - 17 Street
EDMONTON AB T6P 1Y3

Alberta Irrigation Projects Association
Mr. Henry Unryn

1020, 105 - 150 Crowfoot Cres NW
CALGARY AB T3G3T2

Alliance Pipeline

Mr. Dennis Prince

400, 605 - 5 Avenue SW
CALGARY AB T2P 3H5

Alta Steel

G. Kay

Box 2348

EDMONTON AB T5J2R3

AltaGas

Mr. Jared Wells

1700, 355 - 4 Avenue SW
CALGARY AB T2P0J1

Altana Exploration Ltd.

Mr. David Horn

1300, 311-6 Avenue SW
CALGARY AB T2P 3H2

Anadarko

Ms. Sherry Grimbly

400, 425 First Street SW
CALGARY AB T2P4V4
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Phone (403) 517-5503
Fax (403) 517-5505
acmenrg(@cadvision.com

Phone (403) 261-8810
Fax (403) 261-6803
Itang(@advantageincome.com

Phone (403) 266-8360
Fax (403) 266-9746
SylviaGraf(@aec.ca

Phone (403) 225-7488
Fax (403) 225-7616
kwazney@agrium.com

Phone (403) 654-2282
Fax (403) 654-2243
lukacs@telusplanet.net

Phone (780) 449-7932
Fax (780) 449-5391
george tannahill@envirofuels.com

Phone (403) 294-1351
Fax (403) 265-4061
unrynhen@telus.net

Phone (403) 517-6339
Fax (403) 266-4495
princed@alliance-pipeline.com

Phone (780) 468-1133(2439)
Fax (780) 468-7335
gkay(@altasteel.com

Phone (403) 691-7530
Fax (403) 691-7502
jared_wells@altagas.ca

Phone (403) 290-2000
Fax (403) 290-2440
david_horn@pancanadian.ca

Phone (403) 231-0085
Fax (403) 231-0389
sherry grimbly@anadarko.com
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24.

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

Anderson Exploration

Mr. Nick Gieb

1600, 324 - 8th Avenue SW
CALGARY AB T2P2Z5

Aquila Canada Corporation
Mr. Davis Read

2570, 140 - 4th Avenue SW
CALGARY AB T2P3N3

Baytex Energy Ltd.

Mr. Adrien Joly

2200, 205 - 5 Avenue SW
CALGARY AB T2P2V7

BP Canada Energy Company.
Ms. Cheryl Worthy
Regulatory Affairs Manager
Gas & Power Canada

240 4 AVESW 16 FLR
CALGARY AB T2P 4H4

Canadian 88 Energy

Mr. Kevin Stucken

700, 400 - 3rd Avenue SW
CALGARY AB T2P 4H2

Canadian Hunter Exploration
Mr. Dave Fleming

2800, 605 - 5th Avenue SW
CALGARY AB T2P 3HS5

Canadian Natural Resources Ltd.
Mr. Ken Jacobson

2000,425 — First Street SW
CALGARY AB T2P3L8

Canoga Resource Management Ltd.

Mr. Ryan Woodman
204, 14964 — 121A Avenue
EDMONTON AB T5V 1A3

CAPP

Mr. Greg Stringham

2100, 350 7 Avenue SW
CALGARY AB T2P 3N9

CAPP

Mr. Greg Giesbrecht

2100, 350 7 Avenue SW
CALGARY AB T2P 3N9

Consumers Coalition of Alberta
Mr. James Wachowich

555, 10310 Jasper Avenue
EDMONTON AB T5J2W4

Celanese Canada Inc.

Mr. Jim Kenney

PO Box 99, Station M
EDMONTON AB T5J2H7
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Phone (403) 232-5028
Fax (403) 232-5086

geibn@axl.ca

Phone (403)
Fax (403) 543-7199
dread@utilicorp.com

Phone (403) 750-1239
Fax (403) 750-1244
ajoly(@baytex.ab.ca

Phone (403) 233-1569
Fax (403) 233-5667
worthycg@bp.com

Phone (403) 974-8838
Fax (403) 216-2361
Kstucken@cdn88energy.com

Phone (403)
Fax (403) 260-1146
dfleming@br-inc.ca

Phone (403) 517-6795
Fax (403) 517-7365

kenja@cnrl.com

Phone (780) 448-0255
Fax (780) 451-7881
no e-mail address — send by mail

Phone (403) 267-1106
Fax (403) 266-3123
stringham@capp.ca

Phone (403) 267-1106
Fax (403) 261-4622
giesbrecht@capp.ca

Phone (780) 429-0555
Fax (780) 425-4795
mail@wachowich.com
jeff@goprs.com

Phone (780) 471-0531
Fax (780) 471-0196
jekenney(@celanese.com
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36.

37.

38.

39.

40.

41.

42.

43.

44,

45.

CEPA

Mr. Bob Hill

Acting President

801 6 AVE SW SUITE 1640
CALGARY AB T2P 3W2

Chevron Canada Resources
Mr. Gary Molnar

500 5 Avenue SW
CALGARY AB T2POL7

City of Calgary

Mr. Mark Rowe

Finance Department/Corporate
Economics Division #11

205 8 AVESE 6FLR

PO Box 2100 Stn M
CALGARY AB T2P2MS5

City of Calgary

Mr. R. Bruce Brander
Burnet, Duckworth & Palmer
Barristers and Solicitors

350 7 AVE SW 1400
CALGARY AB T2P 3N9

City of Calgary

Mr. Hugh W. Johnson
Stephen Johnson

Chartered Accountants

205 5 AVE SW SUITE 1810
CALGARY AB T2P 2V7

City of Calgary

Mr. Herb J. Vander Veen

Energy Group Inc.

1031 STRATFORD PLACE
MELBOURNE FL USA 32940

City of Edmonton

Ms. Marta Sherk

9 Flr., 3 Sir Winston Churchill Sq
EDMONTON AB T5J2C3

Coast Energy Canada

Ms. Jollene Logelin

700, 444 Seventh Avenue SW
CALGARY AB T2P 3E6

Coast Energy Canada

Mr. Gerry Britton

700, 444 Seventh Avenue SW
CALGARY AB T2P 3E6

Compton Petroleum Corp.
Mr. Merle Spence

850, 255 - 5th Avenue SW
CALGARY AB T2P3G6
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Phone (403) 221-8778
Fax (403) 221-8760
bhill@cepa.com

Phone (403) 234-5836
Fax (403) 234-5355
moln@chevron.com

Phone (403) 268-1362
Fax (403) 268-4777
mrowe@gov.calgary.ab.ca

PHONE (403) 260-0165
FAX (403) 260-5744
rbb@bdplaw.com

Phone (403) 266-6433
Fax (403) 237-0487
sjca@telus.net

Phone (321) 255-9300
Fax (321) 255-0045
egislv@aol.com

Phone (780) 496-7221
Fax (780) 496-7267
marta.sherk@gov.edmonton.ab.ca

Phone (403) 508-6700
Fax (403) 290-5711
jollene-logelin@coastenergy.com

Phone (403) 508-6760
Fax (403) 290-5711
gerry-britton@coastenergy.com

Phone (403) 540-8337
Fax (403) 237-9410
kentrin@telusplanet.net
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46.

47.

48.

49.

50.

51.

52.

53.

54.

55.

56.

57.

Conoco Canada

Mr. Roger Guerin

3900, 205-5 Avenue SW
CALGARY AB T2P2V7

Coral Energy Canada

Kurt McKnight

Manager, Transportation
450 1 ST SW SUITE 3500
CALGARY AB T2P 5HI

Dairyworld
Mr. Mike Stewart

Degussa Canada

Kelly Boisvert

PO Box 1000

Gibbons AB TOA INO

Devlan Exploration Inc.
Mr. Mark Algar

520, 520 - 5th Avenue SW
CALGARY AB T2P3R7

Direct Energy Marketing
Mr. John Wallace

1000, 111 - 5 Avenue SW
CALGARY AB T2P3Y6

Direct Energy Resources

Ms. Carolyn Daniels

111 5 AVE SW SUITE 1000
CALGARY AB T2P 3Y6

Dominion Energy Canada Ltd.
Mr. Bruce Bianchini

2000, 400 - 3 Avenue SW
CALGARY AB T2P4H2

Dow Chemical Canada Inc.
Ms. Rhonda Pehar

2200, 250 - 6 Avenue SW
CALGARY AB T2P 3H7

Dynegy Canada Inc.
Mr. Mike Robinson
2200, 350 - 7th Avenue SW
CALGARY AB T2P3N9

Elk Point Resources

Mr. Garth Buchholz

800, 635 - 8 Avenue SW
CALGARY AB T2P3M3

Encounter Energy Inc.

Mr. John Carruthers

1940, 540 - 5th Avenue SW
CALGARY AB T2P 0M2

September 3, 2002
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Phone (403) 260-2441
Fax (403) 263-3663
roger.a.guerin@can.conoco.com

Phone (403) 216-3590
Fax (403) 216-3601
kmcknight@coral-energy.com

Ph (780) 447-8329
Fax
mstewart@dairyworld.com

Phone (780) 992-3332
Fax (780) 992-3380
kelly.boisvert@degussa-huls.com

Phone (403) 233-7778
Fax (403) 261-3808
malgar@devlanx.com

Phone (403) 290-5383
Fax (403) 261-8011
john.wallace@deml.com

Phone (403) 781-2475
Fax (403)
Carolyn.daniels@directenergy.com

Phone (403) 298-5534
Fax (403) 298-5577
bruceb@domcan.com

Phone (403) 267-3593
Fax (403) 265-0910
rpehar@dow.com

Phone (403) 213-6036
Fax (403) 213-6044
mfro@dynegy.com

Phone (403) 213-3413
Fax (403) 261-8702
gbuchholz@elk-point.com

Phone (403) 261-7176
Fax (403) 263-5443
butchb@encounterenergy.com
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58.

59.

60.

61.

62.

63.

64.

65.

66.

67.

68.

Enerplus

Mr. Rick New

1900, 700 Ninth Avenue SW
CALGARY AB T2P3V4

Engage Energy Canada

Mr. Ben Whyte

1100, 421 - 7 Avenue SW
CALGARY AB T2P4K9

EOG Resources Canada
Ms. Angie Young

1300, 700 - 9 Avenue SW
CALGARY AB T2P3V4

Federation of Alberta Gas Co-Ops
Mr. Thomas D. Marriott

Brownlee Fryett, Barristers & Solicitors

2200 COMMERCE PL
10155 102 ST
EDMONTON AB T5J4G8

Rosetta Exploration Inc.
Mr. Greg Kondro

1420, 734 - 7 Avenue
CALGARY AB T3P 3P8

Apache Canada Ltd.

(Fletcher Challenge Energy)
Mr. Mike Stec

700 9 AVE SW SUITE 1000
CALGARY AB T2P 3V4

France Financial

Mr. Edward France

1000, 400 - 5th Avenue SW
CALGARY AB T2PO0L6

Glencoe Resources Ltd.

Mr. Harvey Nelson

1950, 633 - 6 Avenue SW
CALGARY AB T2P2Y5

Global Petroleum Marketing
Ms. Sheryl Dawson

1600, 633 - 6th Avenue SW
CALGARY AB T2P2YS5

Grandir Resources

Mr. Dave Peterson

530, 407 - 2nd Street SW
CALGARY AB T2P2Y3

Great Western Containers Inc.
Mr. Eric Storey

1912 — 66 Avenue
EDMONTON AB T6P 1M4
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Phone (403) 298-2259
Fax (403) 269-6094
rnew(@enerplus.com

Phone (403) 297-1460
Fax (403) 263-6355
Ben.Whyte@engageenergy.com

Phone (403) 297-9150
Fax (403) 298-9950
ayoung@eogresources.com

Phone (780) 497-4868
Fax (780) 424-3254
tmarriott@brownleelaw.com

Phone (403) 221-7700
Fax (403) 221-7719
gkondro@rosettaexploration.com

Phone (403) 261-1330
Fax (403)
mikeal.stec@can.apachecorp.com

Phone (403) 266-1460
Fax (403) 265-0798
efrance@francefin.com

Phone (403) 233-8560
Fax (403) 269-6604
harveyne@cadvision.com

Phone (403) 237-7828
Fax (403) 237-7950
sheryl@global-petroleum.com

Phone (403) 571-7725
Fax (403) 571-7729
dalpe@compuserve.com

Phone (780) 440-2222
Fax (780) 440-4763
estorey(@gwcontainers.com
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69.

70.

71.

72.

73.

74.

75.

76.

77.

78.

79.

80.

Graymont Western Canada Inc.
Mr. Wayne Kenefick

190, 3025 - 12 Street NE
CALGARY AB T2E7J2

Husky Oil Operations Ltd.
Mr. Derek Danyliw

708 - 8 Avenue SW
CALGARY AB T2P 3G8

IGCAA

Mr. Norm McMurchy

444 Oakside Circle SW
CALGARY AB T2V 4T6

Imperial Oil

Ms. Shiela Howe

237 Fourth Avenue SW
CALGARY AB T2P 0H6

Inland Cement Limited

Mr. Keith Meagher

12640 — 156 Street
EDMONTON AB T5L 4P8

Johns Mannville Canada Inc.
Mr. Larry Leavitt

4704 — 58th Street
INNISFAIL AB T4G 1A2

Keyspan Energy Canada
Ms. Gayle Balaz

400 - 3 Avenue SW 1700
CALGARY AB T2P 4H2

Keyspan Energy Canada
Mr. Glen Dippel

400 - 3 Avenue SW 1700
CALGARY AB T2P4H2

Kirschner Consulting Inc.
Mr. Ron Kirschner

12438 — 28 A Avenue
EDMONTON AB T6J4El1

Labatt Alberta Brewery

Mr. Gerald Page

4344 99 ST

EDMONTON AB T5J2P2

Lexoil Inc

Mr. Cliff Butchko

800, 736 - 8 Avenue SW
CALGARY AB T2P 1H4

Mirant Americas Energy Marketing Canada Ltd.

Mr. Thomasz Lange
600, 707 - 8 Avenue SW
CALGARY AB T2P3V3

September 3, 2002
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Phone (403) 219-1320
Fax (403) 219-1303
wkenefick@graymont-ab.com

Phone (403)
Fax (403) 298-6349
derek.danyliw@huskyenergy.ca

Phone (403) 281-0824
Fax (403) 281-4506
nmacmurchy@shaw.ca

Phone (403) 237-4356
Fax (403) 237-3354
sheila.howe@esso.com

Phone (780) 420-2562
Fax (780) 420-2651
kmeagher@inland.lehighcement.com

Phone (403) 227-7100
Fax (403) 227-7112
leavittl@jm.com

Phone (403) 205-7683
Fax (403) 266-1947
gayle balaz@keyspancanada.com

Phone (403) 205-7669
Fax (403) 205-7682
glen_dippel@keyspancanada.com

Phone (780) 436-0402
Fax (780) 436-8353
rjkirsch@telusplanet.net

Phone (780) 438-8710
Fax (780) 434-6485
gerald.page@labatt.com

Phone (403) 263-3035
Fax (403) 265-0684
cliff@lexoil.com

Phone (403) 218-1072
Fax (403) 218-1516
tomasz.lange@mirant.com
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81.

82.

83.

&4.

85.

86.

87.

88.

89.

90.

91.

92.

Exon Mobil

Mr. Brian Woods

330 - 5 Avenue SW
CALGARY AB T2P2J7

Municipal Intervenors

Mr. Bob Bruggeman

11140 - 30 Avenue
EDMONTON AB T6J 3X9

Municipal Intervenors

Mr. Al Bryan

2600, 10180-101 Street
EDMONTON AB T5J3Y2

Murphy Oil Ltd.

Ms. Heather Gorbous

2100, 555 - 4th Avenue SW
CALGARY AB T2P3E7

Nestle Canada Inc.

Mr. Mike Stewart

16110 — 116 Avenue
EDMONTON AB T5J2J8

Nexen Inc.

Ms. Dianne Cameron

2400, 205 Fifth Avenue SW
CALGARY AB T2P2V7

Northrock Resources

Ms. George Collin

3500, 700 - 2 Street SW
CALGARY AB T2P2W2

Northstar Energy Corporation
Mr. Jamie Bownan

3000, 400 - 3 Avenue SW
CALGARY AB T2P4H2

Nova Chemicals Corporation
Ms. Karen Greiter

1900, 645 - 7 Avenue SW
CALGARY AB T2P 2N6

PanCanadian Petroleum Ltd.
Mr. Don MacPherson

125 - 9 Avenue SE
CALGARY AB T2P 2S5

Pengrowth Corporation

Ms. Nikki Tuveson

Suite700, 112 - 4th Avenue. SW
CALGARY AB T2P 0H3

Penn West Petroleum

Ms. Joy Stuckle

800, 111 - 5 Avenue SW
CALGARY AB T2P3Y6

September 3, 2002
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Phone (403) 260-7910
Fax (403) 260-7118
brian.woods@esso.ca

Phone (780) 437-5504
Fax (780) 437-5504
rlbregconsult@connect.ab.ca

Phone (780) 420-4704
Fax (780) 428-6324
jabryan@bryanco.com

Phone (403)
Fax (403) 294-8834
heather gorbous@murphyoilcorp.com

Phone (780) 447-8329
Fax (780) 452-2373
mike.stewart@ca.nestle.com

Phone (403) 509-5218
Fax (403) 237-8266
diane_cameron@nexeninc.com

Phone (403) 213-7423
Fax (403) 213-7601
collin@northrock.ab.ca

Phone (403) 213-8172
Fax (403) 213-8199
jamieb@northsnrg.com

Phone (403) 750-3760
Fax (403) 750-4804
greiteke@novachem.com

Phone (403) 268-7678
Fax (403) 268-6670
don_macpherson@pcp.ca

Phone (403) 233-0224
Fax (403) 233-7006
nikkit@pengrowth.com

Phone (403) 777-2561
Fax (403) 777-2601
joystuc@pennwest.com
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93.

94.

95.

96.

97.

98.

99.

100.

101.

102.

103.

104.

Phoenix Gas Marketing
Mr. Dave Maffit

1203, 734 - 7 Avenue SW
CALGARY AB T2P 3P8

Probe Exploration Inc.

Ms. Kim Dorchak

639 5 AVE SW SUITE 820
CALGARY AB T2P OM9

Producers Marketing Ltd.(Promark)
Mr. John Gerwing

600, 800 - 6th Avenue SW
CALGARY AB T2P3G3

Public Institution Consumers of Alberta
Ms. Nancy McKenzie

11603 - 102 Street

EDMONTON AB T5G 2E9

RioAlto Exploration Ltd.
Mr. Jim Yaremko

2500, 205 - 5th Avenue SW
CALGARY AB T2P2V7

Rogers Sugar Ltd.

Mr. Ed Grant

5405 — 64th Street
TABER AB TI1G 2C4

SEPAC

Mr. Keith Macdonald
1040, 717 - 7 Street SW
CALGARY AB T2P 0Z3

Sherritt International Corporation
Mr. Jagdev Sohi

Shiningbank Energy Ltd.

Mr. Doug Kidd

340 12 AVE SW SUITE 1400
CALGARY AB T2P 1L5

Suncor Energy Inc.

Mr. Michael Stec

112-4th Avenue S.W.
CALGARY AB T2P2V5

Syncrude

Mr. Kees Versfeld

PO Bag 4009 M. D. 2030

FORT MCMURRAY AB T9H 3L1

Talisman Energy Inc.

Ms. Karen Bartlette

3400, 855 2 Street SW
CALGARY AB T2P4J9

September 3, 2002
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Phone (403) 262-8065

Fax (403)

dave maffitt@phoenixenergymarketing.c
om

Phone (403) 234-4356
Fax (403)
kimd@probe-exploration.com

Phone (403) 292-8056
Fax (403) 292-8136
john.gerwing@promark.ab.ca

Phone (780) 474-3592
Fax (780) 474-3593
njmcken@telusplanet.net

Phone (403) 264-8780
Fax (403) 716-6341
jyaremko@rioalto.com

Phone (403)

Fax (403) 223-9699
egrant@rogerssugar.ca
demek@rogerssugar.ca

Phone (403) 269-3454
Fax (403) 269-3636
info@sepac.ca

Phone (780) 992-7364
Fax (780) 992-7755
jsohi@sherritt-intl.com

Ph (403) 268-7492
Fax (403)
dkidd@shiningbank.com

Phone (403 205-7947
Fax (403) 269-6201
mstec@suncor.com

Phone (780) 790-8605
Fax (780) 790-8605
versfeld.kees@syncrude.com

Phone (403) 237-1918
Fax (403) 231-3639
kbartlette@talisman-energy.com
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105.

106.

107.

108.

1009.

TransCanada

Mr. Leor Jivotovsky

3400, 237 - 4th Avenue SW
CALGARY AB T2P 5A4

TransCanada Pipelines Limited
Mr. Denis Gagnon

111 - 5th Avenue SW
CALGARY AB T2P3Y6

Trisuvan Services

Mr. Ted Vanderveen

RR2, Site 5, Box 27

GRANDE PRAIRIE AB T2V 279

United Oilseed Products Inc.

Mr. Erik Fasnacht

PO Box 1620

LLOYDMINSTER AB S9V 1K5

Weldwood of Canada Limited
Ilona Christofferson

760 Switzer Drive

HINTON AB T7V 1V7

September 3, 2002
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Phone (403) 920-5640
Fax (403)
leor jivotovsky@transcanada.com

Phone (403) 503-8298

Fax (403) 267-3382
denis_gagnon@transcanada.com
rob_jack@transcanada.com

Phone (780) 538-1659
Fax(780) 532-7845
tvanderl @telusplanet.net

Phone (780) 871-8217
Fax (780) 875-3753
e _fasnacht@corp.admworld.com

Phone (780) 865-2251
Fax (780) 865-6666
ilona_christofferson@weldwood.com
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